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WORLD BANK TO PROVIDE AGRICULTURAL FUNDS 


OW181256 Beijing XINHUA in English 1151 GMT 18 Nov 82 


[Text] Beijing, November 18 (XINHUA) — The World Bank will provide China with a 75.4 
million U.S. dollar long-term, interest-free loan for agricultural education and 
research projects, according to an announcement made by the Ministry of Agriculture, 
Animal Husbandry and Fishery today. 


The agreement signed on November 16 in Washington said the loan will be used to improve 
1l national colleges in agriculture, forestry, aquatic products, water conservancy and 
meteorology, build 19 experimental centers and improve 22 existing laboratories. Part 
of the loan will be used to pay the cost of inviting foreign scholars to lecture in 
China, and sending teachers and students abroad for advanced study. 


Seven research institutes will be built including the China Rice Research Institute, a 
library and an information center for the Chinese Academy of Agricultural Sciences, an 
animal husbandry research center and research centers for water conservancy, forestry, 
aquatic products and weather. 


The colleges and research centers will be equipped with up-to-date equipment and teach- 
ing facilities and the enrollment of students will increase about one-third and post- 
graduates will at least double, the ministry said. 


Preparations are in full swing to put the projects into execution. The additional 
funds needed for the projects are available and the imported equipment needed has 
already been approved. Students are being selected for study abroad, the ministry 
said. 


RENMIN RIBAO ON THIRD WORLD ECONOMIC FREEDOM 


HK161048 Beijing RENMIN RIBAO in Chinese 16 Nov 82 p 6 


[Article by Xing Anhuang [6717 1344 7816]: "Economic Independence Is the Basic 
Guarantee for Consolidating Political Independence"] 


[Text] "The common task confronting the Third World countries is, first and fore- 
most, to defend their national independence and state sovereignty and actively develop 
their national economies so that they can back up the political independence they have 
already won with economic independence." This passage quoted from Comrade Hu Yaobang's 
speech delivered to the 12th CPC Congress fully demonstrates the significance of the 
economic independence of the Third World countries to the maintenance and consolidation 
of their political independence. 


After the end of World War II, a series of Asian, African and Latin American countries 
freed themselves from the shackles of colonialism and won their independence one after 
another. This was a matter of epoch-making significance. However, this was, to a 
certain extent, only the first step because political independence should be backed up 
by economic independence. Without political independence, economic independence is, 
of course, out of the question. Without economic independence, it is difficult to con- 
solidate political independence. This is because imperialism and colonialism were 
compelled to give up their colonial rule and make political concessions due to the 
struggles of the oppressed peoples. However, they are still trying to pursue neoco- 
lonialism, maintain by hook or crook the irrational international economic order and 
keep the colonialist-type economic structures of the Third World countries so that 
many Third World countries continue economically to depend upon the former colonial 
empires and retain the vestiges of the colonial and semi-colonial economies. 
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Such economies mainly manifest themselves in the following ways: the abnormal 
single-product economy remains unchanged; the situation of exporting primary pro- 
ducts and importing industrial manufactured goods and the exploitation as a result 

of international price scissors remains unchanged; management and administration of 
enterprises are controlled by foreign capital and they cannot act on their own; these 
enterprises should depend on developed countries for technology; with regard to 
capital, they are controlled by international financial monopoly groups; because 
developed countries control their finance and provide credits on harsh terms, the 
income of a aumber of Third World countries falls short of their expenditures and they 
run heavily into debt. In particular, under the new situation that superpowers and 
contending for world hegemonism, many Third World countries have become the targets 
of fierce rivalry between the superpowers. Economic infiltration, domination and 
plunder are also important means deployed by superpowers to control, interfere in and 
exploit developing countries. 


The above situation has shown that after winning their political independence, the 
Third World countries should gradually realize their economic independence on the 
basis of developing national economy. Only thus can they become true independent 
countries. It is because political independence is a guarantee for the development 
of national economy, whereas economic independence is a solid basis for political 
independence. After freeing themselves from colonial rule, it is possible for the 
Third World countries to formulate policies and decrees suitable for their national 
conditions, gradually restrict or even eradicate the control and influence of coloni- 
alism over them and develop their national economy in the interest of their own 
people. After winning their independence, a number of independent countries have 
supervised, exercised control over and administered or even nationalized important 
economic sections such as land, mines, banks and so forth. There is no doubt that 
this has played a tremendous role in developing the national economy. However, 
because of their low level of economic development and failure to adopt effective 
policies and measures, many Third World countries have not yet freed themselves from 
their dependence on developed nations. They have not yet been successful in changing 
their economic situation of poverty and backwardness. Foreign countries seize this 
opportunity to control, interfere with and plunder them. This has weakened the 
capabilities of these countries to maintain and consolidate their political indepen- 
dence. As a result, they are unable to play an active role international affairs. 


Apart from that, because Third World countries have increasingly become involved 

in the economic system of the Western world and the old international economic order 
still remains unchanged, those Third World countries which have not yet established 
national economy cannot avoid being severely harmed by the change of the world economic 
situation and have become the victims onto which devloped countries shift their 

economic crises. Even the efforts of those countries which had initially established 
their independent economy to expand their economy cannot but be adversely affected to 

a certain degree. Economic difficulties are liable to lead to social instability and 

a turbulent political situation, In order to maintain the old international economic 
order, which is beneficial to themselves, and contend for world hegemonism, colonialism 
and imperialism, superpowers always take advantage of other countries’ precarious posi- 
tion and make use of their economic advantage to try to control the economy of Third 
World countries in order to affect or change their internal and external policies. 

They even wait for an opportunity to subvert legitimate governments through economic 
infiltration and are looking for or training their own agents. 
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Therefore, economic development and economic independence of the broad masses of the 
Third World countries have a direct bearing on the consolidation of their own political 
independence. At present, developed countries are facing the most severe economic 
depression of the postewar period. Therefore, developing countries should do their 
utmost to develop and maintain their own national economy, free themselves from the 
economic control and fetters of developed countries and gradually realize their 
economic independence to defend and consolidate their political independence. This 

is a matter of universal and imperative significance. 


At present, the broad masses of developing countries have become increasingly aware of 
the importance of developing their national economy and achieving economic independence. 
After winning political independence, many of the Third World countries have proceeded 
to strip the imperialists of special privileges, take back their national rights and 
interests and strive to control the lifeline of their national economy. In the inter- 
national arena, the developing countries have become progressively more united and are 
demanding a change in the old international economic order. The Latin American 
countries have taken the lead in opposing the maritime hegemony of the superpowers. 

The oil-exporting countries as well as other raw materials-producing countries are 
waging a struggle to win perpetual rights to enjoy and use their own national resources. 
Especially in recent year, the developin countries are making even greater efforts 

to establish a new international economic order. These struggles will to a certain 
extent transform the situation of the superpowers and developed countries arbitrarily 
manipulating and plundering the developing countries economically. The economic growth 
rate of r ny Third World countries has already surpassed that of the developed countries 
of the West. However, as a result of longstanding stagflation and recession in the 
Western economy, the economic development of the Third World countries is also ser- 
iously affected. This illustrates that the building of an independent national economy 
is still a grave task commonly faced by the Third World countries. 


What is the correct path of the Third World countries for achieving economic inde- 
pendence? Looking back on the history of the economic development of the Third World 
countries, we can see that if they want to achieve economic independence, they must 
first rely on their own efforts. Relying on their own efforts does not mean reject- 
ing cooperation with other countries on the basis of equality and mutual benefit. It 
means resolutely safeguarding national rights and interests, firmly controlling the 
economic lifeline of the country, taking full advantage of their own national resources 
and mainly relying on the strength of their own people. Based on the interests of the 
nation and the people, they must formulate policies and measures suited to their own 
national conditions, independently solve the various problems of developing the national 
economy and steadily and progressively change the old economic structure of society. 
Proceeding from the economic characteristics of their own country, they must develop 
what is good and discard what is not. At the same time, they must not neglect the 
development of diversified economy and must try to reduce reliance on foreign countries 
as much as possible. As for the introduction of foreign capital, advanced technology 
and management and administration methods, they must be rationally employed in light 
of the specific conditions in the country itself, and control must be strengthened over 
foreign capital. Facts have proved that relying on one's own effort is the basic 
guarantee for achieving economic independence, and it is the only effective way of 
breaking away from the yoke of the old international economic order. 
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lc is necessary tor developing countries to strengthen their economic cooperation 
and exchange on the basis of self-celiance and take a common position in the struggle 
for a change in the irrational old international economic order. Third World 
countries have a shared history of being oppressed and enslaved and now they are 
taced with the same or similar probleme and tasks. For this reason, they have a 
common language and desire toward many questions and they can carry out economic 
cooperation and exchange in a big way. In addition, Third World countries, though 
backward economically, have many respective characteristics which they can make use 
of to help supply each other. Because their economic strength ie ectill rather weak 
and it is difficult to shake off the control by economic powers solely by the 
strength of a single country, it is very necessary for Third World countries to 
unite themselves in a certain form. Since the Bandung Conference in 1955, at which 
the demand for changing the old international economic order and the principles 

of strengthening economic cooperation on the basis of equality and mutual benefit 
and stablizing prices for raw materiale and products were firet raised, some raw 
material-producing and exporting countries among developing countries formed a 
variety of specialized economic cooperation organizations and regional economic 
groups one after another. This has played an important role in freeing them from 
the shackles of the old international economic order and in backing up their 
bargaining power in the negotiations between developing and developed countries. 
History has proved that the South-South cooperation or collective self-reliance 

is an important way by which Third World nations can develop and realize their 
economic independence, 


As for the "North-South dialogue,” no substantive progress has so far been achieved 
as the developed countries, particularly the superpowers, still cling to the old 
international economic order. However, developed countries have, after all, 
accepted the concept of the new international economic order. So long as Third 
World nations can strive to develop their nationa: economies along a correct path 
and strengthen their united struggle to smash the monopoly of developed countries 
in the international economy, it is possible to make a further breakthrough in 
changing the old international economic order. Of course, because colonialism, 
imperialism and hegemonism are not willing to resign themselves to the loss of 
their vested interests, it will never be easy for Third World nations to realize 
the aim they are struggling for. However, so long as they persist in their 
Struggle and strengthen their unity, Third World nations will ultimately create 
for themselves an excellent situation of a flourishing economy, stable politics 
and a peaceful society for themselves. 
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RENMIN RIBAO VIEWS REAGAN-KOHL DISCUSSIONS 


HK180901 Beijing RENMIN RIBAO in Chinese 18 Nov 82 p 7 


|"Newsletter From America" by Yuan Xianlu [5913 0341 4389) "A Warm Atmosphere and 
Private Worries") 


[Text] After U.S. President Reagan and Weat German Chancellor Kohl had held two 2 hours 
of talks on 15 November, a State Department official told newamen that "there are no 
differences between the two leaders on any question.” Actually, at a time when cold 
currents have arisen in U.S.-European relations, the welcome for West Germany's new 
leader on this visit to the United States was warmer than usual. At the White House 
welcoming ceremony, Reagan stressed that West Germany was “in the Free World's front- 
line," and that the United States stood firmly with West Germany. Kohl gave his assur- 
ance that West Germany was the United States’ partner now and in the future, and that 
the United States could pin its hopes on West Germany. Reagan mentioned that next year 
would be the 300th anniversary of the arrival of the first group of Germans in North 
America, saying that the United States was preparing to set up a committee to arrange 
the celebrations. Kohl cited the revival of U.S. relief for Europe after World War I 
and the Marshall Plan after World War II and cited figures from Einstein to Hemingway to 
illustrate the traditional friendship between the United States and West Germany. The 
American press reported that the speeches of the two leaders were overflowing with 
enthusiasm. More importantly, in the joint statement issued after the talks, both sides 
expressed identity of views on a whole range of major international issues. 


These talks were being held while a new leader was taking over in the Soviet Union and 
a delicate situation was emerging in East-West relations. The joint statement expres- 
sed willingness to improve relations with the Soviet Union, but also stressed that the 
West must adopt a “clear, firm and united approach" to the Soviet Union, that efforts 
must be made to strengthen NATO's conventional and nuclear forces and that expanded 
cooperation with the new Soviet leaders must depend on Soviet action. Both sides also 
demanded that the Soviet Union withdraw from Afghanistan. Some American papers said 
that such a tone in the joint statement could not have occurred when Schmidt was chan- 
cellor. They also noted that the United States described Vice President Bush's talks 
in Moscow with the new Soviet leaders as "frank, sincere and important," while expres- 
sing in Washington a tougher attitude than expected over East-West relations. 


These talks were held just after Reagan had announced that the Western allies had 
reached agreement over the principles for East-West economic relations and that he was 
lifting his embargo on supplies of equipment for the Soviet natural gas pipeline. 


The two sides declared that close consultation and cooperation among the Western coun- 
tries over East-West economic issues was just as important as their traditional coopera- 
tion over political and security questions. Kohl made a particular point of apprecia- 
ting Reagan's cancellation of the embargo. It is known that certain Western European 
countries have expressed dissatisfaction over Reagan's words. Western Europe's under- 
taking the agreement on matters regarding East-West economic relations is an exchange 
for his cancellation of the embargo. Hence, the West German leader's expression of 
views on this question was most welcome support for the United States. 
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The U.S. Government was fully satisfied with the results of this visit. However, 
U.S. public opinion pointed out that this certainly does not mean that the future 
development of U.S. European relations will be all clear sailing. 


The 16 November WALL STREET JOURNAL reported that the political situation in West 
Germany was far from stable. On this occasion Kohl expressed support for the deploy- 
ment of U.S. arma in West Germany and elsewhere in Western Europe next year, but 

there is plenty of opposition to this move in Weat Germany. At present, both the 
United States and West Germany are in great economic difficulties. On the question 

of NATO defense, the United States has complained to West Germany on its unwillingness 
to pay more for U.S. forces stationed ir that country. Although the joint statement 
stressed the importance of keeping U.S. forces in West Germany, the question of pay- 
ment for them was not in fact raised at the meeting, the dispute was just avoided. 


THE NEW YORK TIMES and WASHINGTON POST of 16 November both published editorials on 

the natural gas pipeline issue. They held that it would be a bad thing for the United 
States to impose its will on West Germany. The warm atwosphere at these U.S.-West 
German talks existed because both sides held identical views on strengthening U.S.- 
European relations on taking a tough line toward the Soviet Union and certainly did not 
indicate that the United States had changed its method of imposing its will on others. 
The comments of these two papers reflect the worries of some Americans that dark 

clouds might reappear in U.S.-European relations. 


XINHUA ON PURPOSE OF WEINBERGER ASIAN TRIP 


OW180247 Beijing XINHUA Domestic Service in Chinese 0701 GMT 16 Nov 82 


{News Analysis: ‘Why Did Weinberger Visit the Five Asian-Pacific Nations?’ By 
Yang Wenke" -- XINHUA headline] 


[Text] Beijing, 16 Nov (XINHUA) — Beginning on 1 November, U.S. Defense Secretary 
Weinberger visited Singapore, Thailand, Indonesia, Australia and New Zealand and 
returned to Washington on the evening of 8 November. It was his second visit to the 
Asian-Pacific area this year. He visited Japan, South Korea and the Phillippines 
last April. People cannot help but ask: Why did the U.S. defense secretary visit 
the Asian-Pacific area twice in 6 months and what was the purpose of his visits? 


Hold Consultations on Defense and Forge Closer Ties 


During these visits, Weinberger held consultations and coordinated with the leaders 
of the Asian-Pacific nations on each other's stand concerning Soviet expansion in the 
Western Pacific and security in the area. People still remember that during the 
Nixon administration and following the defeat of the United States in the Indochina 
war, U.S. military forces were gradually transferred to the Middle East and Europe. 

A "vacuum" was created in the Asian region, and the United States and the Asian-Pacific 
nations began to drift apart in their relations. In recent years, particularly after 
Vietnam's invasion of Kampuchea and the use of the Cam Ranh base by the Soviet Union, 
Soviet naval and air forces have become an increasingly greater threat to the "sea 
lifeline" of the United States and the security of the entire Asian-Pacific area. 
Since taking office, Reagan has attached great importance to the United States' 
strategic relations with its Asian-Pacific allies and has said that the United 

States would give support to its Asian allies equal to that given its European allies. 
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During his recent visits, Weinberger explained to the Asian-Pacific nations that 
although the United States is preoccupied with its problems in Europe and the Middle 
East, it is still interested in the Pacific area. He emphatically pointed out that 
"the security of the United States and the security of its allies in the Pacific area 
are becoming more and more mutually dependent." Obviously, the purpose of Weinberger's 
visits to the Asian-Pacific nations was tc emphasize" the fact that the United States 
attaches "great importance" to its allies in this area and to forge closer ties with 
them in defense and other matters, 


Pursue Reagan's New Strategy 


According to THE NEW YORK TIMES, the Reagan administration has formulated a new global 
strategy. One of the important aspects of this strategy is to strengthen U.S. military 
deployment in the Asian-Pacific area. In the event an emergency takes place in the 
area from Southeast Asia to the Persian Gulf, U.S. forces stationed in northeast Asia 
can speedily head southward to deal with it. 


During his last visit to the Asian-Pacific region, Weinberger explained Reagan's new 
strategy and U.S. Asian defense policy to the leaders of the countries and regions 
concerned -- faced with the Soviet Union's southward movement strategy, the United 
States will strengthen its military cooperation with Japan and the ASEAN countries to 
jointly safeguard the sealanes of the Pacific and Indian Oceans while beefing up its 
own military strength in the Asian-Pacific region. An important mission of Weinberger's 
second visit to the Asian-Pacific region was to promote the implementation of Reagan's 
new strategy. Wherever he went during the visit, Weinberger emphasized that the 
Soviet military buildup in the Asian-Pacific region could not be overlooked. He 
reiterated that the United States would fulfill its obligations called for by the 
Manila Treaty signed more than 20 years ago and the ANZUS Treaty signed more than 30 
years ago. At the same time, he persuaded the allies to support the U.S. policy of 
joint defense of sealanes. 


Strengthen the Defense of the Asian-Pacific Region 


Another task for Weinberger during his recent visit was to strengthen the defense 
capability of the Asian-Pacific countries. Ever since Vietnam invaded Kampuchea and 
the Soviet Union stepped up its military expansion in Southeast Asis, some ASEAN 
countries have eagerly urged the United States to "return" to Asia, increase its 
miltary aid to them and help them increase their military strength. As soon as Reagan 
assumed the presidency, he made a proposal to increase assistance to the ASEAN 
countries, with total aid amounting to $630 million. During his recent visit, 
Weinberger revealed that in 1982 the United States extended $40 million in loans to 
Indonesia with additional loans amounting to $50 million in 1983. The United States 
has agreed to supply Thailand with additional arms worth $12.3 million and to , ovide 
Thailand with all necessary military assistance. At the same time, Weinberger spared 
no effort to urge the ASEAN countries, Australia and New Zealand to increase their 
defense spending and to make still greater efforts to jointly defend the region. 
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TV_ REPORTS ON HUANG HUA DEPARTURE FROM MOSCOW 


HK181316 [Editorial Report] Beijing Domestic lelevision Service in Mandarin at 1100 GMT 
on 18 November during its regular evening news broadcast shows a female announcer 
reading the news headlines in which she includes "special envoy Huang Hua left Moscow 
for home yesterday." 


After all domestic news items are broadcast, another female announcer is seen and heard 
reading the first international news item at 1121 GMT, which is on Huang Hua leaving 
Moscow for home. The text of the report follows: 


"According to XINHUA, after attending the funeral of Brezhnev, president of the 
Presidium of the Supreme Soviet of the USSR, Huang Hua, PRC special envoy, state 
councillor and minister of foreign affairs, and his party left Moscow by plane for home 
last night. He was seen off at the airport by Soviet Vice Minister of Foreign Affairs 
Ilichev and Director ot the lst Far East Department of the Soviet Fvreign Ministry 
Kapitsa. Chinese Ambassador to the Soviet Union Yang Shouzheng and other diplomats at 
the embassy were also at the airport to see him off." 


This evening's news broadcast did not mention Huarg Hua's meeting with Soviet Foreign 
Minister Gromyko in Moscow, nor was the above report accompanied by film footage of 
Huang's departure. The domestic television service's 17 November evening news broadcast 
made no mention of Huang Hua. 
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JOINT U.S,.-JAPANESE GROUND FXERCISE ENDS 


OW182106 Beijing XINHUA in Engiish 1507 GMT 18 Nov 82 


[Text] Tokyo, Nov. 18 (XINHUA) -- A nine-day U.S. and Japanese ground forces joint 
field training exercise ended in Shizuoka, 100 kilometers southwest of Tokyo, this 
morning. 


The first six days, Nov. 10-16, were devoted to preparatory drills, and the remaining 
three days to live ammunition firing at the foot of Mt. Fuji, to repel a hypothetical 
enemy attack, the local papers reported. 


A company of about 200 fully armed troops of the Ninth U.S. Infantry Division were 
flown from Washington to Japan by civil airliners on Nov. 7. 


Lt. General Alexander Weyand told a press conference on Nov. 16 that it is of signifi- 
cance for the U.S. Army to airlift its troops across the Pacific under conditions of 
urgency. 


He said this drill is on a small scale. He wished there would be some large ones later 
on and the Japanese self-defense force could send more troops to America for training. 


It was the first time U.S. Army troops came to Japan in 25 years. The U.S. Army has 
not stationed ground troops in Japan since 1957, some Japanese papers said. 


JAPAN'S LDP NEARING SELECTION OF PRESIDENT 


OW182122 Beijing XINHUA in English 1655 GMT 18 Nov 82 


[Text] Tokyo, Nov. 18 (XINHUA) -- The preliminary election of the Japanese ruling 
Liberal Democratic Paper (LDP) chief has come into its finishing phase. 


With only four or five days left before the voting (by post) expires, the four candi- 
dates -- Yasuhiro Nakasone, Toshio Komoto, Shintaro Abe, Ichiro Nakagawa -- are trying 
last efforts to win more from the remaining small number of floating votes. 


Those who hold real power within tne party are now turning to the forthcoming formal 
election by the dietmen of the party. 


Japanese papers reported that voting by party members and supporters, clinched to each 
of the four candidates, has ended. Newspaper and news agency predictive investigation 
indicates that among the four candidates, Nakasone, supported by the three main current 
factions of the party, has an edge over the other three candidates with a possible 
total of 450,000 votes. Komoto is hardly surpassing Nakasone in votes through is sup- 
porters are still trying desperately to win more votes. Abe and Nakagawa are racing for 
third place. 


Public opinion here believes that the preliminary election centers entirely around the 
struggle between party factions. None of the four candidates has put forward any 

specific proposals for solving the political and economic problems. The policies of 

the four candidates are said to be abstract and scant in content. Hence, LDP party 

members and supporters or even ordinary nationals are greatly dissatisfied with the 

present state of the preliminary election. Most Japanese people take an indifferent 

attitude toward the election. 
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In the process of election campaigns, the LDP is divided into two camps — anti-Kakuei 
Tanaka and pro-Kakuei Tanaka. The three anti-main current faction candidates put up an 
unequivocal slogan: To end domination of the party by outsiders (referring to Kakuei 
Tanaka). But, main current faction candidate Yasuhiro Nakasone said that to mention the 
problem of domination of the party by outsiders at this time harbours ill intentions. 
"Without the backing of those powerful and outstanding elements within the Tanaka 

fac ion, it is difficult to solve any of the main problems the party is facing," he 
added. 


Japanese press reports point out that the escalating confrontation of the party 
factions will bring difficulty to the formal election and the birth of the new party 
chief. Komoto has repeatedly said if the aggregated votes of the three anti-main 
current faction candidates surpassed half of the votes, it would not be neglected in 
the formal election. The announcement of preliminary election results in a week's time 
will start another round of struggle among the LDP party factions. 


GU MU MEETS JAPANESE TRADE PROMOTION DELEGATION 


OW182052 Beijing XINHUA in English 1504 GMT 18 Nov 82 


[Text] Beijing, November 18 (XINHUA) -- State Councillor Gu Mu met with Ichizo Kimura, 
director-general of the Kansai chapter of the Japan International Trade Promotion 
Association, an? ‘fe party at the Great Hall of the People. 


Kimura is le ier .. .1e Japanese food industrial exhibition, which opened here today. 


During the c ‘oition this afternoon Gu Mu told the Japanese guests that the prospects 
for cooperation vetween China and Japan are wide and the Japanese exhibition marked a 
beginning of cooperation in the field of food industry. 


Present on the occasion were Jiao Ruoyu, mayor of Beijing, and Michio Kanno, counsellor 
of the Japanese Embassy in Beijing. 


Later, Gu Mu attended the reception marking the opening of the exhibition. 
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KUMUA REPORTS ON DK ARMY LIBERATION OF VILLAGES 


OW171343 Beijing XINHUA in Enigish 1149 GMT 17 Nov 62 


[Text] Beijing, November 17 (XINHUA) «= The Kampuchean National Army and guerrillas 
have liberated 22 villages in Saut Nikom and Chikreng Diatricta of Siem Reap Province 
since November 10, This was one of their recent victories in combating Vietnamese 
ageressors, according to radio Democratic Kampuchea monitored here, 


Between October 27 and November 6, the patriotic forces cut off railway tranaport at 
26 pointe in the Provinces of Battambang and Kampot. Ase a result, the important links 
between Battambang City and Pursat and between Kampot and the Port of Kompong Som 
were disrupted for some times, 


In late October, the radio added, the Kampuchean forces damaged more than 20 sections 
of highroad no. five between Sisophon and Samlot in Battambang Province. An assault 
launched east of the Port of Kompong Som on November 3 resulted in the destruction of 
a Vietnamese jeep and the death of two Vietnamese officers on board. 


In another action in late October, the Kampuchean forces sank a Vietnamese boat and 
captured four others when they attacked Vietnamese transport contingents in the Tonle 
Sap Lake and on the Tonle Sap River. 


THAILAND'S PRIME MINISTER CONTINUES VISIT 


Attends Art Performance 
OW181700 Beijing XINHUA in English 1520 GMT 18 Nov 82 


[Text] Beijing, November 18 (XINHUA) — Thai Prime Minister Prem Tinsulanon and his 
entourage attended a reception in their honor in the Great Hall of the People here 
this evening. Accompanying the Thai gueses were Zhu Muzhi, minister of culture, 

and Han Nianlong, adviser to the Foreign Ministry. 


Artists from the Dongfang song and dance ensemble and the Chinese acrobatic troupe 
presented music, dance and acrobatic items. To warm applause, a group of Thai girls 
joined the Chinese artists on the stage in the Thai dance “Rum-Wong." At the end of 
the performance, Prime Minister Prem went on the stage and presented a basket of 
flowers to the artists in acknowledgement. 


This afternoon, Prime Minister Prem and other distinguished Thai guests paid homage 

to a tooth relic of Sakymuni Buddha at Lingguang Monastery in the western hills in the 
suburbs of Beijing. Later they visited Sun Yat-sen's memorial hall in Biyunsi 

(Temple of Azure Clouds). 


Zhao on Foreign Relations 
0W190720 Beijing XINHUA in English 0709 GMT 19 Nov 82 


{Text} Beijing, November 19 (XINHUA) — Premier Zhao Ziyang declared today that whe- 
ther Sino-Soviet relations can improve depends on whether the Soviet Union will take 
action to remove its threat against China. 


Speaking in his second round of talks with Prime Minister Prem Tinsulanon of Thailand 
this morning, Zhao said the Soviet Union's deployment of massive troops along the Sino- 
Soviet and Sino-Mongolian borders, its armed occupation of Afghanistan and its support 
of Vietnam in invading Kampuchea all constitute a threat against China. These actions 
are also manifestations of the Soviet Union's policy of hegemonism and expansionism 

as well as of Vietnam's policy of regional hegemonism, Zhao said. 
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Zhao said China always stands for developing normal atate-to-atate relations with all 
countries on the basis of the five principles of peaceful coexistence. He added that 
there is no change in China's basic position of opposing hegemoniam and expansioniam, 
He said that China never attaches itself to any big power and that China always formu- 
lates its foreign policy independently in line with the interests of ite own people and 
those of the seople of the world, 


Referring to SinoeU.S8, relations, Premier Zhao Ziyang said that the two countries, while 
sharing interests in maintaining world peace and security, have major differences on the 
issue of Taiwan and other matters, He said that China attaches importance to promoting 
Sino-U.S,. relations but is opposed to the U.S. hegemonistic acta in different parte of 
the world, 


The Chinese premier urged the U.S. Government to abide by the recent Sino-U.S. joint 
communique on the termination of U.S. arms sales to Taiwan, and make new efforts to 
develop Sino-U.S. relations. 


Prime Minister Prem said that Premier Zhao's explanation deepens his understanding of 
China's foreign policy. He expressed full agreement to China's position on Sino-Soviet 
relations. The two prime ministers also had an in-depth discussion of bilateral rela- 
tions. The two sides expressed satisfaction with the existing friendly relations of 
cooperation between the countries marked by mutual trust and support, and hoped to see 
furtherance of cooperation in the economic, trade and other fields. 


On behalf of the Chinese Government, Premier Zhao Ziyang expressed appreciation for the 
great contributions made by Prime Minister Prem in enhancing Sino-Thai relations and 
safeguarding peace and stability in Southeast Asia. At the end of the talks, Zhao 
Ziyang, on behalf of Chairman Ye Jianying of the Standing Committee of the National 
People's Congress and the Chinese Government, once again invited King Phumiphon 
Adunyadet and the queen and other members of the royal family to visit China at a time 
convenient to them. 


Present at the talks were Soem Na Nakhon, deputy prime minister of Thailand; Sitthi 
Sawetsila, minister of foreign affairs; Huang Hua, Chinese state councillor and minister 
of foreign affairs; and Wu Xueqian, vice-minister of foreign affairs. 


Huang, Sitthi Talks 
OW190828 Beijing XINHUA in English 0823 GMT 19 Nov 82 
[Text] Beijing, November 19 (XINHUA) -- Chinese State Councillor and Minister of For- 
eign Affairs Muang Hua held talks with Thai Foreign Minister Sitthi Sawetsila at the 
Diaoyutai guesthouse here this afternoon. It is learned that they exchanged views on 


bilateral relations anc international issues of common interest. 


Yesterday, Chinese Minister, of Petroleum Industry Tang Ke discussed with Thai Minister 
of State Suli Mahasanthana ways of expanding economic and technical cooperation between 
the two countries. 


Zhao Attends Prem Banquet 


0W191304 Bijing XINHUA in English 1254 GMT 19 Nov 82 


[Text] Beijing, November 19 (XINHUA) -- Thai Prime Minister Prem Tinsulanon gave a 
return banquet at the residence of Thai ambassador to China here this evening. Among 
the guests were Zhao Ziyang, premier of the State Council; Huang Hua, state councillor; 
Wu Xueqian, minister of foreign affairs; Tang Ke, minister of petroleum industry; and 
Zhu Muzhi, minister of culture. 
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In his toast, Prime Minister Prem thanked the Chinese Government and people for the 
warm reception accorded him during hie visit. He said his talks with the Chinese 
leadera would prove beneficial to the further development of relations between the 
two governments and peoples, He also said he hoped that he would have the opportunity 
to welcome Premier Zhao and other Chinese leaders to Thailand at an opportune time, 


Zhao congratulated Prime Minister Prem on his successful visit. Premier Zhao said 
leaders of the two countries held talks on the international situation, bilateral 
relations and issues of mutual concern in a "sincere and friendly atmosphere." He said 
that both sides shared identical views on many major intersational issues and especially 
on the situation in Southeast Asia, and were satisfied with the development of bilateral 
relations. 


Zhao said, "the visit of Thai prime minister promoted mutual understanding and increased 
the friendly ties between the two countries, which would have a positive effect on safe- 
guarding peace in Southeast Asia and fighting against the aggression and expansion 

of hegemonism." 


Present at the banquet were distinguished Thai guests accompanying Prime Minister Prem 
on the visit and diplomatic officials of the Thai Embassy here. Prime Minister Prem 
and other Thai guests visited Beijing general internal combustionengine plant this 
afternoon. 


XINHUA VIEWS SINO-THAI ECONOMIC COOPERATION 


OW170918 Beijing XINHUA Domestic Service in Chinese 0724 GMT 16 Nov 82 


["Roundup: New Progress Made in Sino~Thai Economic and Scientific-Technical 
"Cooperation" -- XINHUA headline] 


[Text] Bangkok, 16 Nov (XINHUA) -- In his first visit to China ? years ago, Thai 
Prime Minister Prem Tinsulanon said at the welcoming banquet hosted by Premier Zhao 
Ziyang that Sino-Thai relations were built on the basis of mutual and legitimate 
interests and that gratifying progress had been made in enlarging cooperation between 
the two countries in commerce, trade and science and technology. 


New progress has again been made in the past 2 years in economic relations between the 
two countries on the original basis. 


The establishment of diplomatic relations between China and Thailand in 1975 opened 
up a broad avenue for economic exchange between the two countries. The trade volume 
between the two countries has continued to increase. While bilateral trade totaled 
only more than $21 million in 1975, it increased sharply to over $440 million in 1980. 
It is estimated that the amount will reach approximately $500 million this year. 


The scope of trade between the two countries has also grown with each passing year. 
In 1975 China imported from Thailand agricultural and sideline products such as rice, 
maize and rubber and exported petroleum products to Thailand. At present, the trade 
items have increased to include petroleum products, textile goods, chemical products, 
Chinese herbal and patent medicines, hardware, machinery and equipment in scores of 
categories and several hundred kinds of commodities. In the past 2 years, Thailand 
again imported from China nearly 2,000 looms and spinning machines and complete sets 
of weaving equipment of 130,000 spindles, the largest quantities of textile machinery 
exported in recent years. 


Sino-Thai trade is built on the basis of helping supply each other's needs and of 
equality and mutual benefit. In 1980, in spite of China's limited petroleum supply, 
over $190 million worth of crude oil and light diesel oil were exported to Thailand 
to meet the urgent needs of that country, which produces no oil. 
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As a result of importing crude ofl from China, Thailand incurred large deficits in 
trade with China in the past 2 years. To rectify thie imbalance, China purchased more 
agr! ‘ltural products this year than originally targeted so as to achieve a trade 


ba 


‘ ic and technical cooperation between the two countries has also progressed 
» sharp increase in economic exchanges. In 1978 the governments of the two 
18 signed an agreement for scientific and technicai cooperation and set up a 
ce committee for scientific and technical cooperation. At present, the number 
as undec Sino-Thai scientific and technical cooperation has increased to several 
ores, including rural construction, cultivation of fine rice strains and tropical 
.ruits and the building of small hydroelectric power plants. The number of projects 
in 1982 under mutual inspection alone totals 27. 


It is gratifying that some progress has been made in certain areas of scientific 

and technical cooperation between the two countries. For example, when Thai Princess 
Silindhorn visited China last year, China presented Thailand with its world-renowned 
Beijing duck eggs. Thailand later hatched 11 Beijing ducklings and raised them 
according to Chinese methods. These ducklings weighed over 800 grams in only one 
month, or more than 300 grams heavier than local ducklings hatched during the same 
period. China has also introduced advanced tehniques from Thailand in artificial fish 
and shrimp breeding in the past 2 years. 


The economic intercourse between the two countries has a history that can be traced 
back 2,000 years. Early in the Western Han period, the two countries opened a 
shipping route to engage in civilian trade. During the Ming and Qing Dynasties, 
there were also frequent exchanges in scientific and technical cooperation with the 
development of trade between the two countries. At that time, China presented to 
Thailand a comprehensive calendar and standard weights and measures and Thailand 
gave fine paddy rice strains and fruit seeds to China. 


Today, Cargo ships go back and forth very busily along the shipping lane between 
China and Thailand and air corridors have also been opened, thus creating more 
convenient conditions for promoting economic exchange between the two countries. 


LIAO CHENGZHI MEETS SINGAPORE PUGILISTS 


W171926 Beijing XINHUA in English 1534 GMT 17 Nov 82 


[Text] Beijing, November 17 (XINHUA) — Liao Chengzhi, vice-chairman of the Standing 
Committee of the National People's Congress, met with Singapore National Pugilistic 
Federation China tour group led by Lee Khoon Choy, senior minister of state of 
Prime Minister's Office. 


Liao expressed his wish that more people from Singapore will visit China to promote 


the friendship between the two countries and two peoples. Han Kehua, director 
general of the national tourism administration was present at the meeting. 


TEXTILE MINISTER HAO JIANXIU VISITS BURMA 


For Rangoon radio coverage of the 10-17 visit by Textile Minister Madame Hao Jianxiu, 
including her talks with Industry-I Minister U Tint Swe and her call on Prime 
Minister U Maung Maung Kha, please see the Burma section of the 16 and 18 November 
Asia & Pacific DAILY REPORT. 


1, 19 Nov 82 PRC IENTERNATIONAL AFPFATRS Fl 
SOUTH ASIA 


AFGHANS ATTACK SOVIETS IN FARAH, QANDAHAR 


OW181228 Beijing XINHUA in English 1156 GMT 18 Nov 82 


[Text] Lelamabad, November 18 (XINHUA) == The Afghan resistance forces killed 114 Soviet- 
Karmal troops in an ambush on a military convoy near the provincial capital of Farah on 
November 2, according to AAP, 


Many enemy troops were seriously wounded, five tanks, two armored vehicles and four 
trucks full of ammunition were destroyed in blasts of mines planted on the Farah road 
by the freedom fighters. On the same day, guerrillas also attacked a military post in 
Tarin Kowt, capital of Afghanistan's Oruzgan Province, (?along with) seven more Soviet- 
Karmal soldiers. 


On November 4, the Afghan freedom fighters overran an enemy military post based in 
Qandahar City with one tank damaged and four enemy soldiers killed. In clahses which 
took place in Qandahar Province the same day, five enemy men were killed and lots of 
ammunition captured by the mojahedin. 


INDIA, U.S. RESUME HIGH-LEVEL CONSULTATIONS 


OW171954 Beijing XINHUA in English 1526 GMT 17 Nov 82 


[Text] New Delhi, November 17 (XINHUA) — India and the United States resumed here yes- 
terday consultations at high-ranking official level on bilateral and international 
issues after a lapse of many years. The exchanges were "free, across-the-board and 
wide-ranging," a spokesman of the Indian External Affairs Ministry said. 


The two sides discussed the west Asian crisis, India-China and China-America relations, 
regional matters, including Afghanistan, and India's relations with her neighbours, 
including Pakistan. 


The Indian side was headed by M.K. Rasgotra, the foreign secretary, and the U.S. side led 
by Lawrence S. Eagleburger, the under-secretary of state. The two governments during 
Mrs. Gandhi's visit to Washington in summer agreed to have consultations on major bila- 
teral and international issues as often as possible. Yesterday's meeting was the first 
round for exchanging views. 


Eagleburger, who came here from Pakistan, reportedly apprised the Indian side of the 
talks he had in Islamabad. The Indian side was understood to have mentioned the talks 
between Mrs. Gandhi and General Ziaul Haq and also told that the Pakistan foreign 
minister was due to visit here next month to resume these discussions. 


The U.S. side was interested in knowing subjects that are likely to figure at the next 
non-aligned summit, which is being prepared intensively by Indian Government. Rela- 
tions between India and the United States in political and economic areas received close 
scrutiny from both sides. 


DELEGATION LEAVES FOR PAKISTAN, BANGLADESH 
0W181232 Beijing XINHUA in English 1109 GMT 18 Nov 82 
[Text] Beijing, November 18 (XINHUA) -- A Chinese agricultural delegation led by Lin 


Hujia, minister of agriculture, animal husbandry and fishery, left here today to visit 
Pakistan and Bangladesh. 
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QIAO SHI MEETS FRENCH LABOR DELEGATION 18 NOV 


OW181238 Beijing XINHUA in English 1007 GMT 18 Nov 82 
[Text] Beijing, November 18 (XINHUA) — Qiao Shi, alternate member of the Secretariat 
of the Chinese Communist Party Central Committee, met and had a friendly conversation 
here this afternoon with a delegation from the General Confederation of Labor of 
France led by its secretary for international affairs Pierre Gensous. 


Present at the meeting was Wang Jiachong, member of the Secretariat of the All-China 
Federation of Trade Unions. 


The delegation will leave for home tomorrow. 


PRC-LUXEMBOURG TILES ANNIVERSARY CELEBRATED 


OW161228 Beijing XINHUA in English 1216 GMT 16 Nov 82 


[Text] Beijing, November 16 (XINHUA) — Carlo Ketter, ambassador of the Grand Duchy 
of Luxembourg, and Mrs. Ketter gave a banquet at the embassy here this evening to 
mark the 10th anniversary of the establishment of diplomatic relations between 
Luxembourg and China. 


Among the guests were Tang Ke, minister of petroleum industry, Zhang Wenjin, vice- 
minister of foreign affairs, and leaders of other departments. 


BRIEFS 


SINO-FRENCH INVESTIGATION — The Sino-French joint investigation of the fields on 
the Xizang regional plateau which lasted 3 years concluded in the middle of October. 
The Chinese and French geological workers achieved important results in field 
investigation. The Chinese and French geologists and geophysicists conducted this 
investigation in accordance with the agreement on scientific cooperation which was 
signed by the Governments of China and France in 1978. Some 190 geologists, geo- 
physicists and professional technicians took part in this investigation work. 

{Lhasa Xizang Regional Service in Mandarin 1130 GMT 12 Nov 82 HK] 
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XINHUA ON CURRENT MLDDLE EAST PEACE TALKS 


OW171315 Beijing XINHUA Domestic Service in Chinese 1354 GMT 14 Nov 82 


[Report by XINHUA reporter Yu Kaiyuan: "Current Situation in the Middle East Peace 
Talks" 


[Text] Beirut, 12 Nov (XINHUA) — After the withdrawal of the Palestinian armed forces 
from Beirut, peace talks for the settlement of Middle Fast issues have once again been 
revived. During this political and diplomatic struggle, the Arab nations, the United 
States and Israel have reiterated their different stands. Their differences focus on 
how to deal with the Palestinian people's right to self-determination. In September, 
the Arab nations held a summit meeting at the city of Fes in Morocco and put forward an 
8-point proposal to justly solve the Middle East issues, calling on the UN Security 
Council to insure peaceful coexistence among all nations in the Middle East region. 
Last October the Arab League delegation led by King Hassan II of Morocco visited 
Washington. Yasir ‘Arafat, chairman of the PLO Executive Committee, went to Jordan to 
discuss matters with King Husayn. ‘Arafat expressed his willingness to form a confe- 
deration with Jordan after the establishment of an independent state of Palestine. The 
Jordanian king will soon visit Moscow and the United States. The Arab nations’ bust- 
ling activities in consulting with other nations have fully indicated their sincerity 
in peacefully solving the Middle East issues. 


In early September U.S. President Reagan put forward a new proposal to solve the Middle 
East problems, demanding that Israel freeze its new Jewish settlements in the occupied 
West Bank of the Jordan River and in other localities and allow Palestinian autonomy in 
connection with Jordan first in these localities. This proposal is better than those 
made by the United States in the past. However, in essence, the United States is still 
opposed to the establishment of an independent Palestinian state and refuses to carry 
on direct © ‘\alogue with the PLO. 


The Begin suthorities have stubbornly clung to their stand on the "great Israeli plan." 
On 26 October, Begin announced that Israel would sooner or later assume sovereignty 
over the West Bank of the Jordan River and the Gaza Strip. The Israeli authorities 
have repeatedly regarded the establishment of new Jewish settlements as a "reply" to 
the proposals made by the Arab nations and the United States. They also openly opposed 
Jordan's participation ‘n the autonomous talks. At the same time, the Begin admini- 
stration has delayed withdrawing troops from Lebanon and persistently demanded that 
diplomatic representatives with ministerial rank participate in the talks between 
Lebanon and Israel in order to discuss the "normalization of relations" between the two 
countries instead of discussing issues with regard to the withdrawal of troops only. 
Obviously, the object of the Begin administration is to make use of force to coerce the 
Arab nations into signing a peace treaty with Israel so as to fundamentally eradicate the 
Palestinian cause. 


On the morning of 11 November, Begin left for Washington for talks with the U.S. leader 
on Palestinien autonomy and on the withdrawal of foreign troops from Lebanon. Public 
opinion in Beirut holds that in view of the stubborn stand adopted by the Israeli 
authorities one cannot pin much hope on Begin's trip to the United States. 
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PRC, ECUADOR SIGN CULTURAL COOPERATION AGREEMENT 


OW170931 Beijing XINHUA in English 0701 GMT 17 Nov 82 

[Text] Beijing, November 17 (XINHUA) — China and Ecuador signed an agreement on 
cultural cooperation in Quito yesterday to further develop the friendly relations 
between the two countries, according to a report from the Ecuadoran capital. 


The accord was signed by Lu Zhixian, head of the visiting Chinese cultural delegation, 
and Rodrigo Valdes, Ecuador's acting foreign minister. 


The two sides also exchanged letters on cultural items to be exchanged between the two 
countries in 1983 and 1984, 


The Chinese delegation arrived in Quito on November 12 after visiting Colombia. 


ULANHU MEETS WITH ECUADOREAN JUDICIAL DELEGATION 


OW180810 Beijing XINHUA in English 0753 GMT 18 Nov 82 


[Text] Beijing, November 18 (XINHUA) -- Ulanhu, vice-chairman of the Standing Committee 
of the National People's Congress, met here this morning with a delegation from the 
Ecuadoran Supreme Court led by Chief Justice Agustin Onofre Freire Potes. 


The delegation, consisting of five justices, is the first high-level judicial delegation 
from Latin America. 


Ulanhu said that relations between China and Ecuador have been developing very well 
since the establishment of diplomatic relations. We are for the exchange of experience 
and further cooperation between judicial circles of the two countries, he said. 


Present at the meeting were Zeng Hanzhou, vice-president of the Supreme People's Court, 
Zhu Jianming, vice-minister of justice, and Gonzalo Paredes, Ecuadorean ambassador to 


China. 


DAILY ON LATIN AMERICAN ECONOMIC RELATIONS 


HK111012 Beijing RENMIN RIBAO in Chinese 9 Nov 82 p 7 


[Article by Wang Jexing [3760 0735 5281]: "Economic Cooperation Among Latin American 
Countries and Their Achievements"] 


[Text] In his report to the 12th CPC National Congress, Comrade Hu Yaobang highly 
evaluated economic cooperation among Third World countries. He said: "Such cooperation 
is of great strategic significance as it helps us to break out of existing, unequal 
international economic relations and establish a new international economic order." 
Among the Third World countries, economic cooperation between Latin American countries 
had an earlier start and has achieved marked results, thus constituting an active 
contribution to the promotion of the development of national economies of Third World 
countries and to the establishment of a new international economic order. 


Latin America has a vast territory and rich natural resources, which constitute favorable 
conditions for developing the economy. Economic growth rates of Latin American 
countries in the 1960's and 1970's were already 5.7 percent and 5.8 percent, 
respectively, which were much higher than the average growth rate of Third World 
countries as a whole during the same periods. 
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By the mid-1970's, the industrial output value in Latin America was more than two 
times that of ite agricultural output value. The industries of Brazil, Mexico and 
Argentina had already reached a considerable level. However, due to shackles caused 
by the unfair and irrational old international economic order, the structure of a 
single-product economy left over from the colonial era had not radically changed 
and thus their economic development was still seriously handicapped by Western 
developed countries. Especially when economic crises occurred in the capitalist 
world, the harm to the economies of Latin American countries became more evident. 
Therefore, Latin American countries have for a long time eagerly demanded changes 

in the old international economic structure. They have maintained that Third World 
countries should support each other and advocate economic cooperation, use collective 
strength to develop national economics, shake off their dependence on developed 
countries, and carry on a dialogue with developed countries in one voice so as to 
strive for the building of a new international economic order. 


The economic cooperation between Latin American countries takes diverse forms -- some 
are bilateral and others are multilateral, Multi ateral economic cooperation finds 
expression in some regional economic organizations mainly focusing on trade and over- 
all economic cooperation (such as the Association of Integration of Latin America, 
the Andes Group, the Central American Common Market and the Caribbean Community), 
some cooperation organizations formed by a number of countries for jointly develop- 
ing resources (such as the Rio de la Plata Basin Treaty and the Amazon Cooperation 
Treaty), some raw-material producing and exporting country organizations oriented 

to stabilizing export prices and improving trading conditions (such as the Union 

of Banana~Exporting Countries, the Group of Latin American and Caribbean Sugar- 
Exporting Countries and the Coffee Multinational Organization of Latin America), 

and some economic cooperation organizations of some special trades (such as the 
Latin American Railway Association and the Latin American Energy Organization). 


The practice over the last 20 years and more, since the beginning of the 1960's has 
shown that economic cooperation among Latin American countries has played an active 
role in accelerating regional trade, promoting economic development and striving 
for the establishment of a new international economic order. 


Introducing preferential treatment in mutual trade is an important aspect in coopera- 
tion among Latin American countries. Because they lower tariffs and lift trade 
limitations, the trade volume between Latin American countries has grown rapidly. 
The Latin Amecican Free Trade Association (the predecessor of the Latin American 
Integration Association) once reduced and remitted tariffs on more than 20,000 kinds 
of goods in its internal trade. The volume of trade between its member countries 
increased to more than $6 billion in 1980 from $3 billion in 1960. In the internal 
trade of the Andes Group, two-thirds of goods enjoyed a reduction of tariffs by 

an average of 90 percent and trade volume increased by 1,300 percent in 10 years. 
Great changes also occurred in the variety of goods in trade: When the organization 
was founded in 1969, 50 percenti of goods in its internal trade were traditional 
goods; now, 88 percent of goods in trade are nontraditional. At present, more than 
half of the imported machinery equipment of Latin American countries is obtained 
from regional internal trade. 


Setting up joint ventures is another field of economic cooperation. According to 
their geographical location and economic development levels, Latin American countries 
have formed a variety of regional economic groups which use trade to promote 
industrial development. 
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The Andes Group has adopted three development programs for the industries of metal 
processing and machine building, petrochemical products and automobiles. In 
accordance with its regional industrial development program, the Caribbean Community 
has jointly developed its aluminum and cement industries. Multinational companies run 
by at least two Latin American countries have continuously sprung up and developed, 

In the 1970's there were more than 170 multinational companies of this type. This 
represents a significant development in regional economic cooperation in the field 

of production. 


Jointly developing natural resources also plays an important role in advancing the 
economies of Latin American countries. The eight countries in the Amazon Basin 
signed the Amazon Cooperation Treaty in 1978 in order to develop the Amazon River, 
improve navigation cor iitions and expand trade. In the south, the Rio de la Plata 
River Basin reserves contain rich waterpower resources. In order to utilize water- 
power resources rationally and to reduce their dependence on imported oil, the countries 
in this area are making joint efforts to build hydroelectric power stations, among 
which the Itaipu station jointly built by Brazil and Paraguay will be one of the 
largest hydropower stations in the world, with a generating capacity of 12.6 million 
kilowatts after it is completed. Latin America has superior natural conditions and so 
long as relevant countries can make concerted efforts in accordance with needs and 
possibilities, cooperation in this aspect will certainly achieve good results. 


Mutual assistance is an important aspect in economic cooperation. The economic 
assistance offered by Mexico and Venezuela, both major oil-producing countries in 
Latin America, to non-oil-producing countries in this region has set a good example in 
this respect. In 1980 these two countries reached an agreement on jointly supplying 
oil to nine Central American and Caribbean countries under preferential conditions. 


They used 30 percent of the oil supplied for these countries as low interest loans 
(worth an annual amount of $700 million with a 2-4 percent interest rate) to help 
these non-cil-producing countries solve their economic difficulties. This assistance 
is conducive to promoting unity between oil-producing countries and non-oil-producing 
countries and is thus supported by the Latin American countries concerned. 


For a long time in the past, foreign monopoly capital has randomly plundered farming 
and mineral resources in Latin America and set up "states within a state" through 
multinational corporations. In order to safeguard state sovereignty and economic 
interests, Latin American countries have adopted respective policies and joint actions 
to limit the activities of multinational corporations. As early as 1970 the Andes 
Group adopted "common regulations on approaching foreign capital," which laid down 
various stipulations on investment projects, profits remitted and profits reinvested 
for foreign enterprises. In its "legal draft on guiding the activities of mlti- 
national corporations," the Latin American economic system clearly demanded 

that multinational corporations respect the sovereignty of the countries in which 
they are located and not interfere in the internal affairs of these countries. 
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As in other developing areas, Latin American countries are also the victims of the old 
international economic order. From their experiences, they have realized that the old 
international economies. Reforming this irrational old order has become their common 
desire and demand. In the 1960's and 1970's they put forward a series of suggestions 
on establishing a new order. The declaration on establishing a new international 
economic order and action program of this declaration together with the charter on the 
econemic rights and obligations of all countries adopted by the United Nations were all 
formulated under the sponsorship and active participation of Latin American countries. 
These three documents have become the fighting program for the Third World in striving 
for the establishment of a new international economic order. The unity of Latin 
American countries has demonstrated an increasingly important role and strength in 
accelerating the North-South dialogue. 


Of course, the road of economic cooperation taken by Latin American countries is by no 
means flat and smooth. Rather, the cooperation has passed through twists and turns. 
This is because the economic development levels of these countries are not the same and 
their specific needs also vary. Thus it is unavoidable that there exist some noncoor- 
dinated areas. In addition, territorial and border disputes left over by history also 
cause conflicts and clashes from time to time. Owing to discord fomented by super- 
powers and obstructions caused by multinational corporations, differences and antag- 
onism also occurred between some countries around some important questions. In spite 
of all these complex factors, however, their common fates still bind them together. in 
the face of the current severe international economic situation, strengthening economic 
cooperation is particularly imperative for Latin American countries is an important 
component of the South-South cooperation. It has broad prospects. 
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NEW FOREIGN, DEFENSE MINISTERS APPOINTED 


Wu Xueqian Foreign Minister 
OW191106 Beijing XINHUA in English 1101 GMT 19 Nov 82 


[Text] Beijing, November 19 (XINHUA) -- wu Xueqian was appointed minister of foreign 
affairs at the 25th meeting of the Fifth National People's Congress Standing Committee 
which closed here this afternoon. 


Wu, 60, is a native ot Shanghai, He served successively deputy departmental director 
and departmental director of the Central Committee of the Chinese Communist Youth 
League, departmental director and vice-chairman of the All-China You.ch Federation, 
deputy head of the International Liaison Department of the Chinese Communist Party 
Central Committee, and vice-minister of foreign affairs. 


Zhang Aiping Defense Minister 
OW191112 Beijing XINHUA in English 1104 GMT 19 Nov 82 


[Text] Beijing, November 19 (XINHUA) -- Zhang Aiping was appointed state councillor 
and minister of national defense at the 25th meeting of the Fifth National People's 
Congress Standing Committee ending this afternoon. 


Born in Sichuan Province in 1910, Zhang Aiping joined the Communist Party of China in 
1928. Six years later he participated in the Long March. During the war against 
Japanese aggression and the war of liberation, he served as C.P.C. provincial 
committee secretary and commander of a military area command. In April 1949 he was 
commander and political commissar of the naval force of the east China military area 
command. After the founding of the People's Republic of China in 1949, he became 
commander of a provincial military command, deputy chief of General Staff of the 
P.L.A., chairman of the Science and Technology Commission for National Defence and 
vice-premier of the State Council. 


He is also deputy secretary-general of the Military Commission of the C.P.C. Central 
Committee. 


NPC STANDING COMMITTEE SESSION ENDS 19 NOV 


OW191120 Beijing XINHUA in English i111 GMT 19 Nov 82 


[Text] Beijing, November 19 (XINHUA) -- The 25th meeting of the Fifth National 
People's Congress Standing Committee closed here this afternoon. 


The meeting also approved the draft agenda of the forthcoming Fifth Session of the 
Fifth Nationai People's Congress. 


According to the agenda, the N.P.C. session, which will meet on November 26, will 

hear and deliberate a report by Peng Zhen, vice-chairman of the National Constitutional 
Revision Committee, on the revised draft of the constitution, and adopt the new 
constitution. 


Premier Zhao Ziyang will submit the Sixth Five-Year Plan to the session for 
deliberation, and Minister of Finance Wang Bingqian will submit a report on the 
implementation of the 1982 budget and on the draft budget for 1983. 
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Upon the proposal of Premier Zhao Ziyang, the Standing Committee appointed Wu 
Xueqian minister of foreign affairs to replace Huang Hua, and appointed Zhang Aiping 
state councillor and minister of national defense to replace Geng Biao. 


Today's N.PC. Standing Committee meeting adopted the law of the People's Republic 

of China for the protection of cultural relics and the food hygiene law of the 
People's Republic of China (for trial implementation), approved the decision on 
opening east China's Nantong and Zhangjia Ports to foreign ships, adopted a resolution 
on extending the present term of the people's congresses at the commune and town 

level to the end of 1983, and approved the report on the work of the N.P.C. Standing 
Committee. 


The meeting also decided to submit to the Fifth Session of the Fifth National 
People's Congress for examination and approval the draft of three organic laws and 
an electoral law, a draft resolution on the number and the election of deputies to 
the Sixth National People's Congress and the draft agenda of the Fifth Session of 
the Fifth National People's Congress. 


The meeting decided on some other appointments and removals. 


Today's session was presided over by Yang Shangkun, vice-chairman of the N.P.C. Stand- 
ing Committee. [XINHUA Domestic Service in Chinese at 1145 GMT on 19 November in a 
similar item adds the following: The meeting appointed Wang Hanbin deputy secretary 
general of the NPC Standing Committee. NPC Vice Chairmen Deng Yingchao, Ulanhu, Wei 
Guoqing, Li Jingquan, Seypidin, Liao Chengzhi, Ngapoi Ngawang Jigme, Hu Juewen, Shi 
Liang and Xi Zhongxun attended the meeting. Kang Shien, state councillor; Jiang Hua, 
president of the Supreme People's Court; and Huang Huoqing, chief procurator of the 
Supreme People's Procuratorate, were present as observers. | 


YANG DEZHI ATTENDS PLA LOGISTIC CONFERENCE 


0W190147 Beijing XINHUA Domestic Service in Chinese 1445 GMT 18 Nov 82 


[Text] Beijing, 18 Nov (XINHUA) -- The PLA ‘>gistic conference opened in Beijing 
today. At today's meeting Hong Xuezhi, director of the PLA General Logistics 
Department, conveyed the instructions of Ye Jianying, Xu Xiangqian and Nie Rongzhen, 
vice chairmen of the Military Commission of the CPC Central Committee, with regard 
to the armed forces’ logistic work. They urged the logistic cadres at all levels 
in the armed forces to study hard so as to know their job well and meet the needs 
in military construction and modern warfare. 


Ye Jianying, Xu Xiangqian and Nie Rongzhen gave their instructions on different 
occasions while hearing a report by the leaders of the General Logistics Department. 
They pointed out that the PLA's logistic work played a significant role during the 
war years and in the period of socialist construction. This is a glory for logistic 
work. Logistic work during the past several years has been satisfactory as it has 
solved many problems of the armed forces. Lc gistic work is a science. Modern 
warfare has presented increasingly higher demands or logistic work. The role 

of logistic work will become bigger and bigger and increasingly more important. 
Under certain circumstances in a war it can even determine victory or de feat. 


Ye Jianying, Xu Xiangqian and Nie Rongzhen pointed out: Our armed forces' logistic 
work must be improved, and the key lies in improving the organizational system of 
logistical work so that it will be more streamlined, rational and efficient. They 
urged the commanders at all levels be concerned with and attach great importance 
to logistic work, and that the cadres working on the logistic front would, with 
the encouragement of the guidelines of the 12th CPC National Congress, further 
heighten their spirit, do their job efficiently and in a down-to-earth manner and 
make still greater contributions to the modernization of the national defense. 
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Yang Shangkun, permanent vice chairman of the Military Commission of the CPC Central 
Committee, addressed the meeting. He said: To create a new situation for the build- 
ing of the armed forces there must be a specific plan, because when there is a plan the 
whole army will have a common goal for their endeavor. It is hoped that this meeting 
will discuss and formulate a plan for creating a new situation for logistic work. 


Chief of the Genera) Staff Yang Dezhi and Director of the General Political Department 
Yu Qiuli attended the meeting. Yang Dezhi also addressed the meeting. 


Today's meeting was presided over by Wang Ping, political commissar of the General 
Logistics Department. 


CHEN PIXIAN URGES IMPROVED SOCIAL ORDER 


0W181740 Beijing XINHUA in English 1621 GMT 18 Nov 82 


[Text] Beijing, November 18 (XINHUA) -- Further efforts should be made to improve 
social order and to combat economic offenses this winter. 


This was stated by Chen Pixian, member of the Secretariat of the Chinese Communist Party 
Comnittee, here tonight in a national telephone meeting. 


The motion was seconded by Wang Wentong, vice-minister of public security; Zhu Jianming, 
vice-minister of justice; Cui Naifu, minister of civil affairs; Zeng Hanzhou, vice- 
president of the Supreme People's Court; and Li Shiying, deputy chief procurator of the 
Supreme People's Procuratorate. 


Addressing the meeting, Chen described the motion as "a starting point in the effort to 
effect a fundamental turn for the better in social order and social conduct in the next 
five years." 


Chen said that criminal cases in the first nine months of this year throughout the caintry 
dropped by 15.7 percent compared with the same period of last year. 


However, there are still quite a number of criminal cases and even serious ones. 
This, he added, shows that it is an imperative and arduous work to improve social order. 


He called on party committees and local governments to strengthen leadership over the 
work and to mobilize social forces to improve social order. 


AFP REPORTS CULTURAL REVOLUTION TRIALS SLATED 


0W181720 Hong Kong AFP in English 1600 GMT 18 Nov 82 


[Text] Beijing, Nov. 18 (AFP) -- The people arrested here for participating in the 
Cultural Revolution, 1966-76, will be tried "according to law", a Chinese official 


spokesman announced today. 


The spokesman gave no names and no indication how many people would be tried and when 
saying merely: "Other defendants of the Jiang Qing counter-revolutionary clique in 
Beijing are to be tried according to law." 


Jiang Qing, widow of former Chairman Mao Zedong and one of the major figures of the 
Cultural Revolution, was given a suspended death sentence in January 1981. Party Secre- 
tart General Hu Yaobang has recently said that she would not be executed. 


The announcement more prosecutions would be carried out in Beijing follows a series of 
trials throughout China of former provincial officials linked to Jiang Qing's "gang of 


four." 


I. 19 Nov 82 K 4 CHINA 
PRC NATIONAL AFFAIRS 


The format of the triale and the charges laid againet the accused — prosecution of 
cadres, conspiracy to grab power — are generally similar in that they are closely 
modelled on the trial of Jiang and her nine accomplices, 


The most recent major trial of former leftiet leaders was that of four officials of 
Hunan Province — in which Mao was born — who were given sentences of eight to 15 
years for their activities during the Cultural Revolution, 


The spokesman refused to specify whether the five major leaders of Beijing's "Red 
Guards" were among those to be tried in Beijing. Chinese sources indicated the five, 
who struck fear into the hearte of Chinese leaders at the beginning of the Cultural 
Revolution, had already been tried in a Beijing court. They were all arrested in 
April 1978, one year after the fall of the “gang of four", and have been behind bars 
ever since. They are Kuai Dafu, the most famous Red Guard of the Cultural Revolution 
who led the “rebele" of Beijing's Qinghua University, Nie Yuangi, writer of the first 
“dazibao" (wall posters) which put the spark to the powder keg, Wang Dabin, Han 
Aijing and Tan Houlan. 


END OF EATING FROM 'SAME BIG POT' URGED 


HK190610 Beijing RENMIN RIBAO in Chinese 17 Nov 82 p 1 
{[Editorial: "We Can No Longer Eat From the ‘Same Big Pot'") 


[Text] In industrial and communications enterprises, people are becoming increasingly 
aware of the corrupt practice of "paying no attention to the quality of work" and 

eating from the “same big pot." In recent years the state has handed over necessary 
self-management power over management and administration to the enterprises and tried 
ell forms of economic responsibility in some enterprises. All these reforms are 
directed against this kind of corrupt practice. Although these reforms are still 
partial and exploratory in nature, they have already demonstrated their tremendous 

power in arousing the enthusiasm of the enterprises and workers, invigorating the 
economy and promoting the development of production. We should sum up these experiences 
and adhere to them so that they can be gradually perfected. 


At present the problem we must pay attention to is that a handful of comrades carrying 
out reforms have not focused attention on striving to improve management and adminis- 
tration, raising economic benefits and making more contributions to the state and 
thereby enable the enterprises and individual workers to receive due economic benefits. 
Instead they think of raising the proportion of the retention of the enterprises and 
reducing contributions to the state to increase the economic benefits of the enter- 
prises and individual workers. This tendency of paying attention only to the interests 
of the part without taking into consideration the interests of the whole and only 
seeking more authority and benefits, but being unwilling to assume more responsibility, 
is in fact still an attempt to depend on the state and to eat from the "same big pot." 
Moreover, as financial, taxation and price reforms still are not coordinated with the 
reforms carried out in enterprises, the result has been that some of the enterprises 
and individual workers who make greater contributions to the state still are not 
receiving more benefits, whereas enterprises and individual workers who make little 

or no contribution to the state are receiving more than they should. According to the 
strategic dispositions affirmed by the 12th party congress, during the “Sixth 5-Year" 
Plan, all economic work must be shifted to the orbit of raising economic benefits, 

all forms of eating from the “same big pot" must be stopped and such phenomena as 
“ensuring stable yields despite drought or flood" and egalitarianism must be gradually 
solved. 
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Clear and definite ideological guidance is needed in order to reform the enterprise 
management system, This means, on the one hand, we must give the enterprises the 
necessary decisionmaking power in management and administration as well as economic 
interests so that they can give play to their driving force in tapping potentials, On 
the other hand, we must also set atrict demands on the enterprises, reward those which 
are industrious and punish those which are indolent so that they will feel the pressure. 
Properly run enterprises make greater contributions to the state and the enterprises 
and individual workers should receive more benefits; enterprises that are run without 
improvements make little contribution to the state and should receive less benefits; 
and poorly run enterprises make no contribution to the atate and should of course 
receive no benefits. The leading cadres of enterprises as well as other workers who 
neglect their duties should be properly punished. Only in this way can we direct the 
attention of the leading cadres as well as the masses of workers of the enterprises to 
the correct path of raising economic benefits, 


In carrying out reforms, we must correctly handle the relations between the state, the 
enterprises and the workers, and always give priority to the interests of the state. 
Only under the premise of ensuring more income for the state can the enterprise retain 
a little more of the increase in income and the workers receive a little more. The 
extent of increase in the percentage of profit for retention by the enterprises cannot 
exceed the extent of increase in production or profit. We must strictly observe the 
policies and decrees of the state and use proper ways and means to obtain appropriate 
benefits. In the distribution of bonuses, we must implement the policy of from each 
according to his ability and to each according to his work, and we must not exceed the 
amount set by the upper level. Units within an enterprise must not bring everybody's 
share to the same level. There should be differences in individual income. People who 
fail to exceed their quotas should not receive a bonus. Enterprises practicing the 
piece-rate wage system must make their quotas higher and their unit prices rational. 
Dishonest methods which damage the interests of the state and the people and the 
phenomenon of indiscrimnate handing out of bonuses without taking into consideration the 
actual condition of production and profit must be resolutely checked. 


To effectively solve the problem of eating from the “same big pot" among the enterprises 
and among the workers in an enterprise, we must gradually carry out and perfect an 
economic responsibility system in a planned manner. A basic measure for running a 
socialist enterprise properly is to make the workers feel more strongly that they are 
the masters. In carrying out the economic responsibility system, we must define the 
economic responsibility borne by the enterprises to the state and by the workers to the 
enterprises. At the same time, we must grant the enterprises definite economic 
authority and give the enterprises and workers the economic benefits they deserve, so 
that responsibility, authority and interests will be linked together. The economic 
responsibility system must be steadily carried out through practice, and we must strive 
to create various forms of responsibility system suited to the special features of 
different trades and enterprises. Based on the demands of the state plan and the needs 
of the market, the enterprises must rely on the workers, fully bring democracy into 
play and formulate a general goal for raising economic benefit. At the same time, they 
must also ensure that the various economic and technical indexes are carried out one 

by one by every technical office, workshop, shift and worker, so that a crisscrossing 
and interlocking economic responsibility system with a definite aim and clearly 
demarcated responsibility will be formed to put the ideas of the leading cadres and 
workers of the enterprises to use in raising economic benefit and making greeter con- 
tributions to the state. Correspondingly, the enterprises and individual workers 
should receive more economic interests. 
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EXPLOTTS OF SHOUDU STEEL COMPANY CITED 


HK190248 Beijing RENMIN RIBAO in Chinese 12 Nov 82 p 1 


|Report: "Thanks to Implementation of Economic Responsibility Syatem, Shoudu Iron and 
Steel Company Has Raised Product Quality, Output Value, Profits") 


[Text] As a result of correctly implementing the economic responsibility system of link- 
ing responsibility with power and interests for more than 1 year, the Shoudu Iron and 
Steel Company has created a new situation, Of the 55 major comparable economic targets 
of the same trade throughout the country, the company ranks first in 32. Six of these 
targets attained by the company have reached the world's advanced level. 


Last year, the Shoudu Iron and Steel Company reduced its production of steel and iron 
respectively by 4.7 and 9.8 percent as required by the state, but its profits handed 
over to the state were 8,72 percent more than the previous year. By adjusting its 
product mix and extending the right of selling one's own products, not even one ton of 
iron or steel was overstocked. The total production value from January to September 
this year increased by 6.17 percent as compared with the same period last year, thus 
fulfilling the plan of increasing its profits by 22.97 percent and profits handed over 
to the state by 18.8 percent. In the fourth quarter of 1981, the amount of coke needed 
for smelting one ton of iron was reduced to 398 kilograms, reaching the world's advanced 
level. Further reduction was made in the first three quarters of this year and the best 
result was 396 kilograms. The comparable energy consumption for smelting one ton of 
steel was reduced from 1,121 kilograms in 1980 to 993 kilograms in 1981, reaching the 
nation's best level. A new record of 974 kilograms was again achieved from January to 
September this year. 


Funds retained for the enterprise's use have also increased. Consequently, marked 
improvement has been made in welfare facilities for staff members and workers. In addi- 
tion to renewing and transforming 26 major items of equipment, the factory has also 
effectively improved its environment. From January to September this year, the rate of 
dust spreading was reduced by 70 percent as compared with that of 3 years before, the 
rate of utilizing circulated water was 87 percent and vegetated area was 24.1 percent 
(in 1978, it was 7 percent). Thus, the factory grounds are being transformed into a 
garden. In the past 3 years the factory also has built houses with a total 

of 250,000 square meters for its staff members and workers with funds retained for the 
factory's use. It also has spent 13.5 million yuan on medical services, welfare and 
relief work. In awarding bonuses, the factory has adhered to the principle of "not 
exceeding the stipulated total amount, not evening up bonuses among different units and 
no upper limits for bonuses awarded to individuals." In this way, those who work more 
get more, those who work diligently are awarded and those who are lazy are punished. 


Further on Shoudu Steel 
HK190310 Beijing RENMIN RIBAO in Chinese 12 Nov 82 p 2 


[Feature article by reporters Liu Shiping [0491 2514 1627] and Zhao Xinglin (6392 5281 
2651}: “The Golden Key That Opens the Treasury of Economic Effieicncy — How Does the 
Shoudu Iron and SDeel Company Put Into Practice the Economic Responsibility System?")] 


[Text] Last year the Shoudu Iron and Sheel Company was faced with a severe test. Owing 
to readjustment of the national economy, the total output of iron and steel of the com- 
pany was required to be reduced by 360,000 tons, whereas its profits to be handed down 
to the state were not to be decreased. 
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This was by no means an easy task for the Shoudu Iron and Steel Company, which is over 
60 years old and whose equipment is relatively old. However, after struggling for 

1 year, it has increased its income despite reducing production, It also has overful- 
filled its task of handing over profits to the state, What is more gratifying is that 
in the process of overcoming its difficulties, it has found the golden key that opens 
the treasury of economic efficiency — the economic responsibility system of linking 
responsibility with power and interests. 


Putting "Responsibility" Before Everything Else 


How did the Shoudu Iron and Steel Company begin to implement its economic responsibility 
system? The reporters interviewed the company's manager and engineers, party secre- 
taries and factory directors of factories and mines under the company, and technicians 
and workers of workshops and groups, who all started with the reduction of output last 
year. The company was required to cut its production and at the same time increase its 
income, This is like expecting a horse to run fast without letting it graze. At that 
time, the company's estimated profits to be handed over to the state totaled over 240 
million yuan in 1980 and 270 million yuan in 1981. If profits to be handed over to the 
state in 1980 were taken as a base for calculation, they would not have enough to hand 
over in 1981 even if they retained nothing. If products stipulated in relevant plans 
were not salable, not even 240 million yuan of profits could be obtained. It was pre- 
cisely this contradiction which seemed unresolvable that made the broad masses of 
cadres and workers of the Shoudu Iron and Steel Company feel the responsibility of a 
big socialist enterprise to the state. Reducing output was part of the state's stra- 
tegic plan for readjusting the economy, whereas increasing income was needed in order 
to overcome the state's financial difficulties. This was the most concrete action in 
sharing the state's burdens. Pressure was turned into a driving force arousing the 
enthusiasm of the people. They used the method of dissecting a sparrow and analyzed 
each item of expenditure and cost of production. They could not specifically say what 
potential the enterprise had, but they knew its potential was great. They also knew 
that the fundamental way to tap the enterprise's potential was to give play scientifi- 
cally to the enthusiasm of everyone. In June last year, the company decided to carry 
out reforms in management and operations and replaced the system of personal responsi- 
bility with the economic responsibility system. 


In implementing the economic responsibility system, where were they to begin? Should 
they start with increasing economic returns or with distribution? In regard to this 
question, they could draw lessons from other's mistakes. Some enterprises started with 
distribution in trying to implement the economic responsibility system. Consequently, 
funds retained after overfulfilling production targets were not used just on renewing 
equipment of transforming old enterprises, but instead indiscriminately handed out as 
bonuses, causing undue confusion. The Shoudu Iron and Steel Company profited from the 
experiences and lessons of these factories and mines. It started by increasi:i.g eco- 
nomic returns. It correctly handled the relationships between responsibility, power 
and interests. They held that after an enterprise was given the decisionmaking power, 
it should put "responsibility" before all other things, that is, put the interests of 
the state before all other things. Only in this way could the relationships between 
the state, enterprises and individuals be tied together. They summed up attitudes 
toward quotas fixed by the state for enterprises in two sentences: We should "jump for 
them;" we should not “leisurely pick them up." It was precisely because they had this 
sense of responsibility in fulfilling their duties to the state that they were able not 
only to fulfill their task of handing 270 million yuan of profits over to the state, but 
also to overfulfill their task by handing over an additional 42,000 yuan, bringing the 
total to 312 million yuan. This year, on this basis, in order to increase the state's 
revenue, they have again planned to increase their profits to be handed over to the 
state by 6 percent. 
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Pan Huayuan, the assistant manager and engineer, told the reporters: Viewed from the 
production situation from January to September this year, the fulfillment of the task 
of a 6 percent increase if guaranteed, 


Fixing Quotas in All Respects, Ensuring Their Overall Fulfillment and Integrating These 
Two 


Speaking about the enterprise economic responsibility system, Zhou Guanwu, the party 
secretary of the Shoudu Irom and Steel Company, in light of his experiences said: "It 
is an extension and development of the former system of personal responsibility. The 
former system mainly stipulated requirements for production, technology and professional 
work but did not stipulate clear requirements for checking economic responsibility or 
economic returns. It was not closely linked with the principle of distribution accord- 
ing to work. The economic responsibility system has remedied the defects of the former 
system of personal responsibility." 


Therefore, in implementing the economic responsibility system, we must work out advanced 
and reasonable fixed quotas for units at all levels. We cannot just fix quotas for pro- 
fits and costs of production. We must also fix quotas for output, quality, varieties, 
consumption and funds in light of economic returns as well as requirements for work 

and operations. Quotas and requirements must be fixed in full details and must be 
fulfilled by each individual. In addition to fixing various quotas for production and 
requirements for operations, we must also fix the number of people for units at all 
levels in order to put an end to the situation of overstaffing and duplicate organiza- 
tions. 


Fixing quotas alone is not enough. Coordination among various units, departments and 
posts also must be taken into account in assessing the implementation of the economic 
responsibility system and must be linked with the work in giving awards and penalties. 
"Fixing" quotas in implementing the economic responsibility system must be integrated 
with the work of "ensuring" the fulfillment of these quotas by means of coordination. 
Coordination in all aspects must be linked in order to ensure appropriate production 
relationships of the enterprise. Some comrades put it this way: "Without fixed quotas, 
nobody cares about the work. Those who have accepted fixed quotas care most about 

their work. If everybody cares about his work, gold will easily be found and picked 

up in each factory." 


In fact, we visited many factories, including the smelting factory and the sintering 
factory and we interviewed many factory directors, section chiefs and workers. They 
all told us the same story: In the past, we simply did our work without paying atten- 
tion to various figures and took what we needed in our work without caring about its 
price. Since the implementation of the economic responsibility system, individual 
interests have been closely linked with collective interests and the situation has 
changed greatly. Comrade Wang Guang, party secretary of the smelting factory CPC com- 
mittee, is an old worker who started working in the factory before liberation. In 
describing the workers' mental attitude he said: At present, all workers are "finan- 
cial ministers" who make calculations on everything. Bits of iron rods are joined for 
use and drilling bits are also rewelded for use. Small lumps of fire clay are picked 
up and coke consumption is dropping jin after jin. Some workers even make calculations 
on prolonging the service life of each broom and tool. In the past, accounts were 
settled at the end of each month; at present, forecasts are made at the beginning of 
the month. In the latter half of 1981, 570,000 yuan was saved by the whole factory in 
reducing material consumption alone. 


All this has explained a truth: If certain interests are not given to a production 
unit, the laborers’ sense of responsibility of being masters of the house will become 
something abstract. Once an appropriate form which links the fruits of operation with 
economic interests is found, a driving force will emerge. 
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Practice has proved that fixing quotas helps define clearly the responsibility of each 
unit within the company and arouses the enthusiasm of each unit. On the other hand, 
"ensuring" the fulfillment of these quotas helps people keep the overall situation in 
mind, thus strengthening cooperation. Integrating "fixed quotas" with the work of 
“ensuring” their fulfillment will enliven the work of the whole company without 
causing disorder. 


There Also Should Be a Responsibility System for Cadres 


The mental attitude of leading groups, the number one and number two men in particular, 
is the decisive factor determining the results in implementing the economic responsi- 
bility system. After visiting the Shoudu Iron and Steel Company, our deepest impres- 
sion is: Leading groups at all levels, from the company level down to the level of 
section chiefs, pay great attention to selecting and appointing capable persons to lead- 
ing posts either from among old workers with practical experience and professional capa- 
bility or from among young and middle-aged technical cadres with knowledge in special 
fields. Since the cadres’ responsibility is clearly defined, it is relatively simple 

to assess them. Competent ones will continue their work while incompetent ones will 

be replaced by more competent persons and they will be transferred to other posts. 


Lu Xing, director of the political department, was formerly a worker. He is familiar 
with professional work and has mastered technical skills. Particularly, he has a 
thorough understanding of the situation of leading groups at all levels of the whole 
factory. Sun Yonglong, director of the personnel department, is an intellectual who 
graduated from an iron and steel engineering institute in 1966. He is only 40 years 
old. He talked with us for 2 and 1/2 days running. He gave us an orderly account on 
each leading member, from members of the company CPC committee and the manager of 

the company to section chiefs and group leaders. Since the third plenary session, 
continuous readjustment has been made in leading groups unable to cope properly with 
their work. 


In the second half of last year, the enterprise implemented the economic responsibility 
system. It was changed from the production type to the production-management type. 
Therefore, the requirement for readjusting leading groups first of all should be an 
assessment of the economic responsibility borne by each individual. He should not 

only be able to organize production but also be able to do management work. His devo- 
tion to his work and enthusiasm also should be taken into account. Besides, we must 
also assess his work in technical transformation and check his strategic views in 
technical development. Finally, we must assess his work in increasing economic returns. 
He who neglects his duties or refuses to adopt new effective economic measures because 
of his conservative ideas must be transferred to another post. Since 1978, 140 persons 
have been promoted to posts at the department level. Their average age is 44.8. Among 
them, 120, or 85.7 percent, graduated from senior middle schools, and 114, or 81.4 
percent have professional titles such as an engineer. Two hundred and five cadres at 
the department level have been transferred to more appropriate posts at lower levels. 
Old cadres have retired, left their posts on convalescence leave or become advisers. 

In speaking about readjusting the leading groups, Comrade Sun Yonglong told us the 
story of how a cadre was reluctantly replaced. After the Shoudu Iron and Steel Company 
implemented the economic responsibility system, it adopted a technical measure which 
economized on materials and increased profits in order to ensure the fulfillment of the 
task of handing over profits to the state. In addition to smelting steel from iron, 
"waste steel" was also used in the smelting factory. By so doing, it was roughly esti- 
mated that the annual profits could be increased by 28,000 yuan. Last year, the aver- 
age amount of "waste steel" used in smelting one ton of steel was 114 kilograms. 

Based on this, the company wanted to increase the amount of “waste steel" used to 

125 kilograms. 
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However, the factory director held that using “waste steel" in smelting steel was "not 
scientific." The party secretary neglected his duties and likewise did not concern 
himself with the matters. In doing this, the factory director rejected the company's 
instruction concerning using “waste steel." Leaders of the company tried patiently 

to persuade him and explain things to him. This factory director, who was an engi- 
neer and director of the municipal economic sociey, obstinately refused to carry out 
the instructions concerned, Although the company thought that he was a capable person, 
it was compelled to transfer him to another post because of his conservative thinking. 
The manager's assistant was sent to act as party secretary of the factory and the 
party secretary of the blooming rolling factory was sent to replace the factory direc- 
tor. After they assumed office, they organized all the workers of the factory to 
restudy the necessity and importance of readjusting and transforming enterprises in 
accordance with the resolution adopted at the third plenary session. They also pooled 
the wisdom of the masses and improved the methods of smelting steel in accordance 
with the company's proposal to rationalize production organization and management in 
light of the factory's actual conditons. Consequently, they ensured the fulfillment 
of various fixed quotas. In March this year, the average “waste steel" used in 
smelting each ton of steel was 129 kilograms and the factory's profits reached 300,000 
yuan. The profits of the first quarter amounted to 33 percent of the profits of the 


annual plan. 


At the standing committee meeting held by the municipal CPC committee on 17 October, 
Comrade Duan Junyi strongly recommended to various enterprises of the municipality 
this spirit in replacing cadres in order to put an end to the present weak and slack 
sic.uation in leading groups. 


RENMIN RIBAO ON EDUCATING NEW PARTY MEMBERS 


HK190811 Beijing RENMIN RIBAO in Chinese 17 Nov 82 p 3 


[Article by Tie Ying [6993 3841]: "Use the Greatest Enthusiasm To Strengthen Educa- 
tion Among New Party Members" 


[Text] It is imperative to make a general analysis of the conditions of new party 
members in order to make a good job of educating them. Judging by the situation in 
Zhejiang, the ranks of new party members have at least the following several charac- 
teristics: 


1. New party members account for a great proportion of the total number of party 
members. In Zhejiang, there are 1.14 million party members, of whom 560,000 to 
570,000, or almost 50 percent, joined the party during the "Great Cultural Revolution." 


2. They are the party's fresh blood and represent our future. They are superior to 
the veteran party members in many aspects: 1) they are young, their ages ranging 

from 25 to 40, and are in the prime of life; 2) they are better educated, most of them 
being junior middle school graduates and some being graduates from senior middle 
schools or universities; 3) they are more active ideologically and more readily recep- 
tive to new things. The overwhelming majority of them are backbone elements in 
various construction projects and many others have become leading cadres of primary 
organizations on various fronts. Undoubtedly, they play a major role in making our 
ranks of cadres more professionally competent. As time goes by, they will play an 
increasingly more important role in the economic, political and cultural lives of 

our country. 
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3. Of the more than 500,000 new party members, 200,000 entered the party after the 
downfall of the "gang of four" and are of relatively good political quality. More than 
300,000 entered the party during the "Great Cultural Revolution," excluding those who 
were obviously unqualified for party membership but “entered the party by crash 
admittance" and whose cases have alrea’ been handled. The overwhelming majority of 
them are also of good political qualit, and a considerably large number of them were 
basically qualified for party membership at that time and have made marked progress 
in the past few years. Together with veteran party members, they have, over the past 
years, led the masses in carring out the party's line, principles and policies and 
fighting amid hardships, thereby making many exemplary achievements. Everywhere and 
on every front, there are party members, new and old, taking exemplary actions to 
score gratifying vietories for communism. This is the main aspect of our party's 
condition and of the ranks of new party members. 


4. Being admitted into the party during the "Great Cultural Revolution," most of 

the new party members are invariably under the shadow of the 10 years of internal 
disorder. In almost every application for party membership, we can see such remarks 
as: "Taking a firm and clear-cut stand in the struggle between the proletarian and 

the bourgeois headquarters and between the two lines...." At that time, an applicant 
failing to make such remarks could hardly be admitted into the party. We should not 
overemphasize these remarks at the expense of the actual performance of these comrades. 
However, neither should we obliterate their history during this period and neglect our 
duty to educate them. Our party's tradition prescribes that new members should 

be given systematic education in the basic knowledge of the party before and after 
their admittance. This fine tradition was abandoned during the "Great Cultural 
Revolution." Even the party members who were admitted after the "Great Cultural 
Revolution" did not have time to receive this systematic education and undergo rigorous 
training in inner-party life. For this reason, they, too are inevitably involved with 
the question of impurity in party spirit. 


What does the above analysis show? It shows the necessity and importance of streng- 
thening education among new party members, the feasibility of this education and also 
the protracted and arduous nature of this education. 


The 12th CPC National Congress called on the whole party to observe the party consti- 
tution and vigorously build the party into a hard core which leads the socialist 
modernization. This is a great objective of developing our party organizationally 

and ideoligically. Education for party members must center round this great objective. 
The documents of the 12th CPC National Congress and the new party constitution are the 
principal materials for teaching the party members for a long period of time to come. 
In view of the ideological conditions of the new party members at present, 7 think 

that emphasis should be put on education in the following three aspecis in the course 
of organizing new party members to study these documents and the new party 
constitution. 


1. Education in the party's objective of struggle. Why does one apply for party 
membership? In their applications for party membership, all write down the pledge 

of "dedicating their whole lives to the realization of communism.” In reality, however, 
many new members have a blurred, abstract understanding of communism, so that once 

they meet setbacks, their faith in communism wavers. Moreover, many new members had 
impure motives when they applied for party membership. During the war-ridden years and 
under the white terror, those who joined our party risked their lives and those who 

did not have the consciousness of sacrificing their lives for communism did not decide 
to join our party. It could very easily be seen whether they really had faith in 
communism or were lying and affecting a high moral tone. Today, conditions have 
changed. Our party grasps the national state power. 
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Joining the party will not involve any risk and, to some people, may be a chance to 
"get promotion and become rich" and at least to "gain profits." This was also the 
reason why some people on the one hand heaped abuse on the Communist Party and on 

the other hand did their best to sneak into the Communist Party during the "Great 
Cultural Revolution.” Therefore, it is necessary for the new party members to make up 
the lesson of communist thinking and communist practice which they missed. It is 
also necessary for every comrade to link his work closely with the lofty ideal of 
communism. The 12th CPC National Congress set forth the ideal of building China into 
a socialist modern country with highly developed civilization and democracy which is 
an important step to realizing the ideal of communism. Each of our party members must 
do his best to add bricks to the edifice of communism, 


2. Education in the party's purpose. Wholeheartedly serving the people is our party's 
only purpose. This purpose was more readily accepted by party members during the war 
years. The reason was that at that time you would be unable to hold your ground and 
would fall into the hands of the enemy if you were separated from the masses. Today, 
with our party grasping state power, some comrades easily cherish the illusion that 
they are superior to other people once they have entered the party. As pointed out 

by Comrade Deng Xiaoping, they "regard themselves not as servants but as masters of the 
people and seek personal privileges." Of course, this situation occurs not only among 
the new party members but may also occur among old members. Being unfamiliar with our 
party's fine traditions, the new members should all the more make up their missed 
lesson on serving the people. Through education they will understand that by 
dedicating themselves to communism, they are also fighting for the interests of the 
people and for the torough emancipation of mankinc as a whole. Our party members 
should be given to understand that they join the party neither for "personal gains" 

nor for enjoying special treatment. Whatever his position, a party member is a 

servant of the people, has the sole duty of diligently and conscientiously serving the 
people and does not have the right to seek personal gains and privileges politically 
and in daily life. 


3. Education in party discipline. A large number of our comrades entered the party 
during the years of "battling" and confusion. They are inevitably influenced by 
anarchism. Many of them pay no regard to party rules and regulations and have a weak 
sense of party discipline. Some even mistake party dicipline as "trammels." They 

do not take part in the party's regular activities, do not accept the jobs assigned by 
the party, do nor actively carry out the tasks given by the party, do not observe party 
discipline and state laws, but willfully divulge party and state secrets, act on those 
party's resolutions and instructions which they like, and refuse to carry out those 
which they dislike. Some have brought sectarianism into the party. For this reason, 
it is highly necessary to educate the new party members in party discipline, so that 
they will understand that our party which is the vanguard force of the proletariat and 
the core leading China's socialist cause cannot do without rigid discipline. Without 
this discipline, a big party like ours will be in a state of disunity, cannot con- 
tinuously win the people's trust and therefore cannot lead the people in accomplishing 
the historical task of socialist modernization, 


Judging by the results of practice during an earlier period in our province, education 
for new party members must be carried out by the method of enlightenment and chiefly 
by positive measures and examples. For example, new party members should be called 
together periodically to study for a few days and solve one or two outstanding 
problems. For another example, activities of “comparisons and investigation" should 
be carried out in the party to commend the advanced, so that there are examples for 
new party members to follow and targets for them to strive to attain. 
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As a further example, in the struggle against serious crimes in the economic and other 
fields, negative examples should be used to teach the new party members to resist 
corrosion, For yet another example, comradely criticism and self-criticism should be 
carried out on the basis of studying the documents of the CPC Central Committee. These 
methods have been proved effective in practice and should be continuously upheld. 


COMMITTEE APPROVES DRAFT OF CPPCC CONSTITUTION 


OW182036 Beijing XINHUA in English 1510 GMT 18 Nov 82 


[Text] Beijing, Nov. 18 (XINHUA) -- The Committee To Revise the Constitution of the 
Chinese People's Political Consultative Conference approved the draft of the revision 
today at its fourth plenary session. 


The draft will be submitted to the Fifth Session of the Fifth National Committee of the 
C.P.P.C.C. after approval by its standing committee, which oversees day-to-day affairs. 


The first C.P.P.C.C. constitution was written in 1954 and revised in 1978. 


In 1980 the Third Session of the Fifth National Committee decided to update it, and a 
committee was established with Deng Xiaoping as its chairman. The draft has been 
written after soliciting opinions across the country and committee debate. 


The 50-article draft has a preamble and four chapters: general rules for work, general 
rules for organization, national committee and local committees. 


The preamble defines the purposes and function of the C.P.P.C.C. as an “important 
patriotic united front organization of the Chinese people. The C.P.P.C.C. will play 

a great role in China's future modernization program, reunification of the motherland, 
including Taiwan's return, and in the struggle against hegemonism and for world peace." 


The constitution stipulates that a National Committee consists of renresentatives of 
the Communist Party, various democratic parties, nonparty people, Taiwan, Hong Kong 
and Macao compatriots, returned overseas Chinese, and specially invited 
representatives. 


The C.P.P.°.C. national and local committees will carry on consultations on subjects 
raised by the Communist Party, democratic parties and people's organizations. Members 
and standing committee members of the National Committee and local committees will 
attend as observers corresponding people's congress meetings and participate in 
discussions on national and local affairs. [Beijing XINHUA Domestic Service in Chinese 
at 1230 GMI n 18 November carries a 160-word report on the CPPCC Constitution Revision 
Committee meeting held on 18 November adding the following: "Sun Qimeng, deputy secre- 
tary general of the CPPCC Constitutional Revision Committee, made an explanation on 

the changes that have been made on the constitution draft in accordance with the 
opinions presented by those attending the 3d plenary session of the constitutional 
revision committee. Liu Lantao, vice chairman of the CPPCC Constitutional Revision 
Committee, presided over the meeting. Shi Liang and Hu Juewen, vice chairmen of the 
committee, were present at the meeting."] 
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HONGQI DISCUSSES CHINESE FOREIGN POLICY 


HK180711 Beij ng HONGQI in Chinese No 21 1 Nov 82 pp 24-28 


[Article by Qi Wen [7871 2429]: "Correctly Understand Our Country's Independent 
Foreign Policy") 


{Text} In his report to the 12th CPC National Congress, Comrade Hu Yaobang systemati- 
cally elaborated our country's independent foreign policy. The CPC constitution 
adopted by the congress also expounded the fundamental stand of the CPC in inter- 
national affairs. Consistently adhering to the five principles of peaceful coexis- 
tence, China will continue to develop her relations with foreign countries, 
unswervingly strengthen her unity with Third World countries, ally herself with all 
the forces that can be allied » ith and struggle to oppose imperialism, hegemony and 
colonialism, safeguard world peace and promote the progress and striving of mankind. 


I 


For every country in the world today, the question of what foreign policy to carry out 
is of prime importance. Nearly 150 years ago, Marx and Engels pointed out, in "The 
Manifesto of the Communist Party": "Production and consumption in all countries have 
assumed cosmopolitan characteristics...in place of the old local and national 
seclusion and self-sufficiency, we have comings and goings between all peoples and 
places and mutual inter-dependence on all sides. As in material, so also is the case 
in intellectual production." This quotation tells us how the world became a complete 
entity as soon as capitalism took shape and every country became, willingly or unwill- 
ingly, an inseparable part of this world. It was in this course of capitalism's 
expansion throughout the world that backward and feudal China was forced to open her 
door and be involved in the process of the whole world's development. This is a pro- 
cess which cannot be resisted and which can also be extraordinarily painful. From 
the mid-19th century onwards, China deteriorated from being a great country with an 
ancient civilization into a semicolony. 


For fully 109 years, from the opium war to the founding of the PRC, China, through 
being forced to engage in intercourse with foreign countries and playing the role of 
being bullied, oppressed and trampled upon, had no independent foreign policy of its 
own. This long and miserable experience did not end until the Chinese people, under 
the leadership of the CPC, defeated all agents of imperialism and founded the PRC 

in 1949. One of the most valuable achievements of the Chinese revolution was the 
recovery of China's national independence. The Chinese people, from being bullied 
and oppressed, now turned into a nation able to control its own destiny, take the 
initiative in pushing ahead with the world's development and make its own contribu- 
tions to mankind. This really was an earthshaking change. 


It is not easy for an oppressed nation to recover its independence. It is not easy 
either to implement a completely independent foreign policy after recovering inde- 
pendence. Since imperialism and hegemony are still at large in the world and 
constantly exert pressure on these countries which have newly recovered independence, 
the implementation of an independent foreign policy is in itself a course of struggle. 


II 


In his opening address given to the 12th CPC National Congress, Comrade Deng Xiaoping 
pointed out: "While we Chinese people value our friendship and cooperation with 
other countries and peoples, we value even more our hard-won independence and 
sovereign rights. No foreign country can expect China to be its vassal, nor can it 
expect China to swallow any bitter fruit harmful to China's interests." This is a 
concise summary of our country's foreign policy, which embodies the spirit of 
independ :nce and sovereign rights. 
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Independence and sovereign rights are completely consistent with internationalism. As 
a socialist country led by the CPC, the PRC believes that all nations in the world 
will, sooner or later, take the socialist and communist path; that only through the 
ultimate liberation of mankind can the proletariat of every country attain its own 
liberation; and that only through the general development of the whole world can every 
nation attain its own goal. In the final analysis, the interests of all nations 
entirely coincide. We cherish our nation's interests, and respect other nation's 
interests as well. For this reason Comrade Hu Yaobang pointed out in his report: 
"Integration of patriotism with internationalism has always been our basic point of 
departure in handling our external relations." 


As everyone knows, different classes have different points of view on "national 
interest." The difference between proletarian internationalism and bourgedois nation- 
alism lies in the latter seeking only a nation's selfish interests while the former 
always considers a nation's own interests and mankind's interests as a whole. As their 
points of departure are different, their practices are naturally different. 


In implementing bourgeois nationalist foreign policy there are two situations and two 
guiding principles. 1) In the situation of weak national power, if the nation does 
not depend on a certain powerful country of bloc, it thinks itself clever and plays 
the "card game" of international politics. The treacherous diplomacy of the rulers 
of old China was a shame, and the trick of "setting the barbarians against the 
barbarians" which they played was nothing more than a standing joke. 2) In the 
situation where a state is strong, the bourgeois nationalists of the state can become 
chauvinist and expansionist, or even imperialist and hegemonist. As a result, they 
infringe upon other nations’ interests, and in turn make their own nation the object 
of resentment and resistence in the eyes of other nations. Finally, they will be 
isolated in the world and thus bring disaster to their own nation. Many countries took 
this road in the past and some countries are still following this old road today. 


Old China was for a long time a weak, enormous country. Accordingly, when our people 
won the victory of revolution, we summed up our own and other people's experience in 
these two situations, upheld our own stand which embodies the integration of patriotism 
and internationalism and presistently oppose bourgeois nationalism. 


On the eve of the birth of the PRC, Comrade Mao Zedong declared, with dauntless 
proletarian revolutionary spirit: "China must be independent and China must be 
liberated. The Chinese people want to handle China's affairs on their own and can 
tolerate no intervention by any imperialist country. ...No matter how the latter may 
continue to oppose the Chinese People, we Chinese people will always be able to find a 
way to win the final victory." Soon after the founding of the republic, Comrade 

Mao Zedong again taught us to "resolutely, thoroughly, wholly and completely wipe out 
great nation chauvinism." Later, in view of the harm brought to the people of the 
world by the superpowers’ hegemonism, Comrade Mao Zedong declared again that we would 
never be a superpower and seek hegemony. 


It is in the above two aspects that China's foreign policy, which is formulated under 
the guidance of Marxism-Leninism-Mao Zedong Thought, has drawn a demarcation line 
between itself and bourgeois nationalism. At the First Session of the First National 
People's Congress, Comrade Mao Zedong also definitely pointed out: "Our general 

task is to unite the whole people and win the support of all our friends abroad in the 
struggle to build a great socialist country, defend world peace and advance the cause 
of human progress." 
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Here, he meant that we must try to obtain aid from others as well as provide aid for 
others and defend our national interests as well as fulfill our international 
obligations. In fact, in the last 30 years or more, we have successfully withstood 
all the pressure imposed on us by imperialism and hegomonism. In the Korean war 

and the Vietnam war, we also courageously made national sacraficies in the struggle 
to save world peace. As to other Third World countries which are engaged in the 
struggle for political and economic independence, we never hesitate to provide aid. 
Many examples are available to support our claim that we are by no means parochial 
nationalists but are, rather, unwavering internationalists. 


Marxism-Leninism not only encompasses the proletariat's world outlook but also their 
struggle strategies and policies. Because we have always kept in mind the overall 
world situation when handling foreign relations, we have been able to, in the light 
of the basic situation of each historical stage, stipulate our struggling tasks 

for the specific stage, clearly analyze the relationship between our enemies, our 
friends and ourselves, distinguish friends from enemies, major enemies from minor 
enemies, and direct allies from indirect allies, and thus correctly estimate our 
force in opposition to that of our enemies, and work our correct strategies to 
provide a concrete base for implementing foreign policy. Therefore, our foreign 
policy has shown a valuable steadfastness and continuity. 


International affairs are extremely complicated. Some unexpected thing may emerge 

at any moment to bring about unexpected turmoil. Because of our scientific world 
outlook and a long-term strategy, we have been able to integrate our firm principles 
with feasible measures. We have been able to be free from the influence and control 
of chance occurrences, and we have never been dictated to or deceived by our monentary 
emotional reaction. As Lenin remarked, accommodating oneself to temporary situations 
means practicing opportunism. We have never practiced opportunism but have consist- 
ently advanced toward our goal. 


In the light of the above-mentioned characteristics, we can say that we are implement- 
ing a completely and genuinely independent foreign policy. Our foreign policy enjoys 
ahigh prestige and has won for China an honorable image in the international arena. 


III 


The five principles of "mutual respect for sovereignty and territorial integrity, 
mutual nonaggression, noninterference in each other's internal affairs, equality 
and mutual benefit, and peaceful coexistence" have consistently guided China in 
her efforts to develop relations with all other countries in the world. 


In April 1954, the newly independent China and India initiated these five principles 
in the "agreement concerning trade and transport between China's Xizang and India." 
In June of the same year, when premier Zhou Enlai was visiting India, he and Indian 
Prime Minister Jawaharlal Nehru incorporated these principles in the Sino-Indian 
joint communique. These five principles show that we treasure our hard-won 
independence, respect other countries’ independence and resolutely oppose aggression 
against the independence and sovereignty of all countries. The five principles 

also demonstrate correctly the positon of a great majority of countries, particularly 
of the newly independent countries in the world of today. Precisely because of this, 
the ideas of the five principles have met with a wide response over the past 30 
years. In many bilateral treaties and agreements, and in many international 
documents and manifestoes, similar wording to the five principles has been used to 
express the ideas of mutual respect for sovereignty and territorial integrity, mutual 
nonaggression, and noninterference in each other's internal affairs. A good example 
can be seen in the ten principles set forth in the final manifesto of the Afro-Asian 
conference held in Bandung, Indonesia in 1955. 
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It can be said that today the five principles have found deep resonance in the hearts 
of the people of the world and have become an universal norm in guiding relations 
between states. The norm of violence is often repudiated by public opinion. The 
five principles have already replaced the imperialist logic of "might is right" which 
ran rampant in international life before World War II. In the international life of 
today, if we say that due to the existence of hegemonism the five principles are 
still not able to be implemented thoroughly, we can say nevertheless that these 
principles have at least become a powerful force of morality and justice and have 
become undeniable legal principles in international law. This is an important 
progression in the international relations of the present age. 


With regard to international relations in general, our five principles are suitable for 
all countries. Some people say Lenin advanced the principle of peaceful coexistence 
to guide relations between socialist countries and nonsocialist countries. For this 
reason, this principle is not applicable to the relations between socialist countries. 
In fact, at the time when Lenin proposed peaceful coexistence, there was only one 
socialist country in the world. However, historical experience gained since the 
emergence of other socialist countries in the world, shows that relations between 
socialist countries should also be built on the basis of the five principles. Of 
course, socialist countries enjoy similar social systems. In theory, they all take 
Marxism-Leninism as their common faith and, in practice, they take proletarian 
internationa ism as their universal standard, so there should be more extensive 
cooperation and closer relationship between them. However, the prerequisite to such 
a relationship must be strict adherence to the five principles. Meanwhile, socialist 
countries must play an exemplary role in implementing the five principles. Just as 
Lenin said: "If the proletariat allows its nation to practice even the slightest 
violence against other nations, then it is not a socialist proletariat." 


With respect to bilateral relations, our five principles do not repel any country. 
China is willing to establish and develop normal diplomatic relations with any country 
if it can follow the five principles not only in word but also in deed. Naturally, 

it is hard to avoid contradictions between countries. Precisely due to such 
contradictions, it is necessary to find reasonable solutions to them through application 
of the five principles so that relations between countries can continue to develop 
normally. As for those hegemonist countries which disregard China's sovereignty and 
attempt to force China to be subject to their interests, we cannot but wage a resolute 
struggle against them until they recognize that China's sovereignty brooks no 

violence and its security brooks no threat. Then, we will develop our normal relations 
with them on the basis of the five principles. But this must not, to the slightest 
degree, hamper our free initiative of opposing their policy of seeking hegemony over 
other countries. The course of carrying out the five principles is also the course 

of measuring strength against the hegemonists. Upholding peaceful coexistence and 
fighting against hegemony are two aspects of the same thing. 


IV 


What force in the world today is threatening the independence of various countries 
and world peace? First and foremost, it is the hegemonism pursued by the superpowers. 


As is well known, through two world wars, particularly after the victory of the Chinese 
revolution, the old colonial system of imperialism feel apart with the independent 

of many colonial and semi-colonial countries. But, its remnants are still to be 

found. In addition, the superpowers seeking hegemony have taken the place of the old 
imperialists, constituting a new menace to the peoples of all countries in the world. 
Each of them is now operating its war machine with enormous military expenditure on 

a scale unprecedented in peacetime in human history. 
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They are irreconcilably rivaling with each other in almost all regions of the world, 
They are interfering in other countries’ internal affaires by every means possible, even 
resorting to military force. They are occupying the territory of other countries 
through their agents, or even directly dispatching their troops, Through their eyes, 
they see only their strategic interest and do not see the interests of other nations at 
all. After World War II, regional wars have not ceased on the earth. Until now there 
are still many "hot spots," such as the Soviet aggressive war in Afghanistan, Vietnam's 
aggressive war in Kampuchea, the war of the Israeli invaders against the Palestinian 
and Arab peoples and the war againat African people in South Africa. All these wars 
were hatched up, supported and instigated by the superpowers, or they are taking part 
in them themselves. The rivalry between them has become a main source of turbulence 
and disturbance in the world today. 


The Chinese people share a common wish with the people of all other countries in the 
world, a wish to build their own countries in peaceful world surroundings. In order to 
seek peace and progress and to build their countries, the people of the world have to 
fight against hegemonism in the face of the war menace of the superpowers seeking 
hegemony. To this end, our strategic priniciple in international affairs is to cement 
unity with the proletariat, the oppressed nations and people of the world and to unite 
all peace-loving and justice-upholding forces in the world in a joint effort to oppose 
imperialism, hegemonism and colonialism, safeguard world peace and promote human 
progress. 


In the struggle to oppose imperialism, hegemonism and colonialism, the Third World is 
playing a very important role. This is because the countries of the Third World, 
including China, suffered the most cruel exploitation and oppression at the hands of 
imperialists and colonialists in history and today they are also the main victims of 
hegemonism. Therefore, they are the most staunch fighters in the struggle against 
imperialism, hegemonism and colonialism. The rise of the Third World is a major sign 
of the great changes in the world situation today. The number of people in the coun- 
tries of the Third World constitutes three-quarters of the world's population. 
Divorced from the vast Third World, international justice and human progress would be 
meaningless. More than 100 countries in the Third World spread to every corner of the 
world, covering over two-thirds of the earth's surface. They are the main force in the 
struggle against hegemonism because they can curb and tie up the major forces of the 
hegemonist superpowers and can foil their war schemes. 


In accordance with Lenin's theory that imperialism divides nations in the world into 
the oppressers and the oppressed, and that the international proletariat must fight 
together with the oppressed nations, and in accordance with his call for unity 

between the international proletariat and the oppressed nations, we must attach impor- 
tance to the unity of people of the various countries in the Third World. 


Some people look down on the countries in the Third World because most of them today 
are comparatively backward in economy and weak in military strength. Such people also 
hold that the Third World can hardly play a big role in international affairs. But, 

if we look at this problem with an eye on the course of its development, we say such 
views are groundless. As a matter of fact, the Third World has become a gigantic 
progressive force in the world after the former colonies and semi-colonies achieved 
independence one after another. It has changed and is still profoundly changing the 
look of the world. The situation in which only a few powers control the destiny of the 
world is gone forever. For years the United Nations was a place where the big powers 
were tampering with the voting machine. Now, it has been turned into a place where 

all kinds of hegemonism are repudiated or are put on trial. In this world organization 
and on other international rostrums, many just resolutions are passed with the support 
or sponsorship of the Third World. 
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For example, the struggle launched by Latin American countries to oppose the superpowers’ 
domination over oceans, and the struggle waged by oi] export countries and other raw 
materiale-producing countries for a sovereign right over their own natural resources 
have all achieved great success. Are all these not facts which many people could not 
imagine in the past and also cannot negate now? In opposing power politics and bloc 
politics, the Nonaligned Movement, which comprises many Third World countries, has 

dealt a heavy blow at the hegemoniam of the superpowers. The movement for establishing 
a new international economic order is now, with the participation of many countries of 
the Third World, pounding at the present international economic order which is unequal and 
and unfair. This is a movement of great strategic significance. Although there is no 
demand for forming a united front among countries of the Third World, nevertheless, 
they have identical views and take concerted action in the struggle. This has converged 
into a mighty torrent, giving an impetus to the development of international relations 
toward equality and democracy. The development of human history is complex and zigzags, 
but newly emerging things always conquer huge monsters which consider themselves 
unbettered in the world. Now we can see that the relatively poor Third World is pre- 
cisely just such a promising new force. 


Apart from wishing constantly strengthening unity with Third World and other countries, 
China also needs to unite with all forces which can be united with regardless of whether 
they are governmental or popular, as long as their struggle is helpful to the cause of 
opposing hegemony and safeguarding world peace. 


As evervone knows, the PRC established diplomatic relations with many developed capital- 
ist countries in Western and northern Europe just after its founding. We have main- 
tained and developed good economic and cultural relations with these countries for many 
years. In the last 10 years, we established friendly relations with Japan and more 
Western countries. Generally speaking, these relations are beneficial to both sides 
and have already yielded positive results. We really value these relations and will 
continue to try our best to strengthen them on the basis of the five principles. To be 
sure, there exist contradictions between these developed capitalist countries and the 
Third World countries. However, the former are also facing war menace and suffering 
from the intervention, control and oppression exercised by the superpowers. Therefore, 
it is not only necessary but also possible for us to unite with them under certain 
conditions. 


People all over the world are now carrying out peace campaigns of various types in the 
face of an increasingly serious menace of nuclear war. Although the composition of the 
members engaged in these campaigns, as well as their motives, are not completely 
identical, we always support them as long as they are really advantageous to the 
struggle to oppose hegemony and defend world peace. 


We oppose the hegemonist moves and war policy of the superpowers. Nevertheless, we 
always cherish deep feelings toward the broad masses of the people of these countries, 
and try our best to intensify our friendly ties with them. 


For a long time, we have emphasized the existence of a serious war threat. This is by 
no means alarmist talk but an inevitable trend which results from the scramble for 
hegemony between the superpowers. Many facts in the last 30-odd years since the end of 
World War II have shown that the superpowers have never stopped trying to launch a 
world war, only to be checked by the people's force time and time again. As long as 
the Third World countries and all peace-loving forces in the world can really unite 
together and are ready at all times to struggle resolutely against the plans of hege- 
monists, it is possible to continue to maintain a peaceful situation in the world. 
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As a socialist Third World country, China is dutybound to engage in this struggle. We 
will atrive to preserve a peaceful international environment for the magnificent cause 
of socialist modernization of China, and make our contributions to the independence 
and security of the peoples of all countries and the progress of mankind. 


HONGQI ON NEED FOR DEFENSE MODERNIZATION 


— — 


HK171401 Beijing HONGQI in Chinese No 21, 1 Nov 82 pp 19-23 


[Article by Shao Huaze [6730 5478 3419]: "A Reliable Guarantee for Socialist Construc- 
tion"] 


[Text] Vigorously strengthening the modernization of national defense and further 
consolidating it is a reliable guarantee for the people of the whole country devotedly 
to carry out socialist construction. 


In his report to the 12th CPC National Congress, Comrade Hu Yaobang put forward to the 
whole party and the people of the whole country the task of strengthening national 
defense. We met see the importance of this task and vigorously carry it out by Link- 
ing it with our country's situation in the intermational arena and with the overall 
situation in our country's socialist construction. 


Modernization of National Defense Is an Important Part of Socialist Modernization and 
a Strong Guarantee for Socialist Construction 


The 3d Plenary Session of the llth CPC Central Committee formulated the strategic 
policy of shifting the focus of party and state work to moder socialist economic 
construction. This policy was set forth on the basis of the principal co tradictions 
which needed to be resolved at home and also on the basis of our experiences and les- 
sons of the past. It reflected the eager wish and basic interests of the people of the 
whole country. 


In order to concentrate our energies on carrying out socialist modernization, we need 
a sustained, consolidated political situation of satbility and unity at home as well 
as a peaceful international environment. In his report entitled "The Current Situation 
and Tasks" delivered on 16 January 1980, Comrade Deng Xiaoping said: "As far as China 
is concerned, our foreign policy is to seek a peaceful environment in which to accom- 
plish the four modernizations." "This is a major issue compatible not only with the 
interests of the Chinese people but with those of the people of the whole world." 


However, unlike domestic affairs, interational affairs are not decided exclusively by 
us. In the world at present, the superpowers are engaged in fierce competition for 
their own benefits and for global domination. They are the main cause of unrest and 
turmoil in the world. The flames of war are raging in many places. The 1980's will 
be a decade marked by great turbulance and riddled with crises. Of course, the con- 
sciousnesss of the people of the world is widening and the forces against hegemonism 
are developing. Experience shows that the people of the world can upset the super- 
powers' strategic plans through persistent, unremitting struggle. World peace can be 
maintained provided the people of the whole world are truly united and struggle reso- 
lutely against hegemonism and expansionism of all kinds. However, possibility is not 
reality. Take China's actual environment for example. The Soviet Union has amassed 
heavy troops in its areas bordering on China and in areas in Mongolia bordering on 
China. It supports Vietnam in its invasion and occupation of Kampuchea, expansionism 
in Indochina and Southeast Asia and continuous provocation in areas bordering on China. 
It invaded and occupied Afghanistan, China's neighbor, by armed force. 
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We are carrying out socialist construction under international conditions in which the 
world is far from tranquil and the danger of war still exists, and in a situation in 
which China's security is seriously threatened. For this reason, we must never slacken 
our vigilance and must strengthen the modernization of our national defense. 


Strengthening our national defense is closely related to seeking a peaceful inter- 
national environment. In seeking a peaceful environment for socialist construction, we 
need a correct foreign policy on the one hand and a consolidated national defense on the 
other. Both are indispensable. Hegemonists and other reactionary forces are bent on 
increasing actual strength to attain their goal of aggression and expansion. In order 
to cope with their aggression, we should definitely develop our own actual strength. 
When our actual strength (including our economic resources, political power and defense 
capability) is augmented, they will be forced to refrain from making reckless moves 
against us. Should they be blinded by lust for gain and stubbornly invade us, we will 
have full confidence in defeating them in battle. For this reason, based on the 
interests of our state and nation and those of defending world peace, we regard the 
modernization of our national defense as an organic component of the four modernizations. 
Building a powerful national defense is an important part of socialist modernization and 
an important guarantee for socialist construction. Socialist China is a peace-loving 
country which has a strong defense capability. Should anyone dare to launch a war of 
aggression against China, a crushing defeat is the only answer for them. 


Our Policy Is To Strengthen National Defense on the Basis of Vigorously Developing 
Economic Construction 


Building up national defense is a matter of great importance. However, strengthening 
national defense involves questions of both policy and guiding ideology. 


The building up of national defense has different parts, involves work in many aspects 
and requires the existence of various conditions. The most important prerequisite is 
the development of the national economy. Building up national defense by taking it as 
an isolated matter is one policy; strengthening national defense on the basis of eco- 
nomic development is another. Practice shows that only the latter policy is correct and 
effective. This correct policy was first put forth by Comrade Mao Zedong in his famous 
report entitled "On the Ten Major Relationships" delivered in 1956. He said: "We must 
strengthen our national defense, and to that end we must first of all strengthen our 
work in economic construction." Only with faster growth in economic construction can 
there be greater progress in the building up of national defense." 


According to the Marxist viewpoint, economic resources are the material basis of 
violence. Modern defense and modern warfare have become more dependent on the economy. 
As a result of the rapid progress in science and technology and the increasing moderni- 
zation of industry and communications, defense equipment and installations need to be 
improved constantly and the weapons and other equipment of the armed forces also need 
to be renewed from time to time. This inevitably entails a tremendous increase in 
defense spending, both financially and materially. The needs and consumption of 
materials in modern warfare are beyond comparison with that in old-type warfare. Take 
the recent Malvinas war between Britain and Argentina for example. The war lasted for 
more than 70 days, inflicting heavy material damage and losses on both sides. 
Reportedly, Britain spent about $2 billion on this expedition. Of course, whatever the 
conditions in which a modern war is fought and no matter how modern the weapons may be, 
political and human factors play a final, decisive role in determining whether a war 
will end in triumph or defeat. 
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The "theory that weapons are decisive" in war was wrong in the past and still is 
wrong today, Yet, the grim reality if that weapons are playing an ever increasing 
role in war. Failing to realize or neglecting this point will surely lead to mistakes. 


Undeniably, under the party's leadership and with the vigorous efforts of the people 
of the whole country over the past 33 years, we have won enormous achievements in 
building our national defense, and our army has expanded from a land force into a 
comprehensive army also including air and naval forces and other technical units. 
Relying on our own efforts, we have devised and produced the atom and hydrogen bombs, 
long-range guided missiles and other sophisticated strategic weapons for self-defense. 
We see this as something to be proud of. This is an important factor deterring the 
imperialists from launching a large-scale invasion against us. However, generally 
speaking, our weapons and equipment are relatively backward; they are restricted 
chiefly by the levels of economic development of our country. Modernization of 
national defense can only be a gradual process. 


For this reason, we must correctly handle the relationship between building up the 
economy and building up national defense. The general principle guiding this relation- 
ship is, as pointed out in the "Resolution on Certain Questions in the History of Our 
Party Since the Founding of the PRC" adopted by the 6th Plenary Session of the llth 

CPC Central Committee, that "the building up of national defense must be in keeping 
with the building up of the economy" and, as pointed out by Comrade Hu Yaobang in 

his report to the 12th CPC National Congress, that "our national defense must be 
strengthened on the basis of vigorous economic development." 


The 12th CPC National Congress put forward the objective of our country's economic 
construction for the last two decades of this century. Once this objective is 
realized, our country will have much greater economic strength and defense capability. 
In this sense, while striving to realize this great strategic objective of economic 
construction, we are visjorously strengthening national defense. If our tasks, 
including the building up of national defense, are separated from the central link of 
economic construction and impede economic development, the building up of national 
defense will inevitably be impeded; this does not accord with the people's interests. 


On the other hand, with the daily development of the economy and the gradual improve- 
ment in people's livelihood, national defense should be modernized continuously. 
National defense should be supplied with increasingly better material and technical 
conditions and with ever better weapons and equipment which it needs. In drawing 

up plans for the development of industry, transportation, science and education, 
attention should be paid to the needs of building up national defense and launching 

a war against aggression in the future. From the viewpoint of national defense, first 
we should do what we are capable of doing, and second, we should strive to do it well. 
The first means that the scale and speed of building up national defense should be 
appropriate, should not go beyond the limits of our national financial and material 
capacities and should not affect the speed of economic construction. The second means 
that the limited financial and material res@urces should be used properly by bringing 
subjective initiative into full play and by adopting the various effective measures 

of having better troops and simpler administration and strictly practicing economy, 

so as to attain the greatest possible results. As far as the army is concerned, it 
must continuously improve its weapons and equipment and make full use of the existing 
ones so as to win victory with the available weapons and equipment. The building up 
of our national defense will develop steadily provided we adopt this correct policy. 
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Strive To Build the PLA Into a Regular, Modern and Powerful Revolutionary Army 


The key to modernizing national defense is to build a regular, modern and powerful 
revolutionary army. 


Our PLA has developed in the fire of a protracted revolutionary war. It is a completely 
new type of people's army led by the party, and numerous facts have proved that it is an 
army with powerful combat effectiveness. After the smashing of the "gang of four" and 
especially since the 3d Plenary Session of the llth CPC Central Committee, just as 
Comrade Hu Yaobang pointed out in his report to the 12th party congress: "The PLA has 
achieved marked successes in improving its military training and its ideological and 
political work, in bettering its relations with the civil authorities and the people, 

in defending our frontiers and safeguarding national security and in helping socialist 
construction, It has further enhanced its military capability and political conscious- 
ness in line with the new historical conditions." We firmly believe that by working 
hard on this basis, the tempo of army building can certainly be accelerated. 


New conditions, which did not exist before, have appeared in contemporary warfare. The 
most salient feature is three-dimensional warfare. It means that warfare will be 
simultaneously carried out in the air, on land and at sea, and it will be difficult to 
differentiate between the frontline and the rear areas. To adapt to the demands of 
this kind of warfare, we must further build the PLA into a powerful composite army able 
to operate in concert with various branches of the services under modern conditions. 
The organizational system, weaponry, strategy and tactics as well as cadre training of 
the army must be oriented in this direction. 


The state of weaponry has an important bearing on the formation, establishment, strategy 
and tactics of the army. The appearance of modern weapons and the extensive application 
of the latest achievements of science and technology in war have presented numerous new 
problems to the pattern, strategy and tactics of warfare as well as to military 
organization. The PLA is now engaged in the world of readjusting, reorganizing and 
restructuring. It has emplemented the policy of improving the quality of the troops, 
simplified the leadership structure, strengthened the composition of all service arms 
and intensified composite training. This is a policy decision of great significance. 
The implementation of the policy of readjustment will further improve the combat 
effectiveness of our army. 


In the building of modern armed forces, the organization and command of warfare under 
modern conditions require large numbers of qualified personnel in the military, political 
and logistic fields. In the war years of the past, our party and Comrade Mao Zedong 
explicitly called for "learning warfare through warfare." This correct policy destroyed 
the aura of mystery surrounding military work for the whole party, successfully trained 
large numbers of military personnel who were brave and skillful in battle as well loyal 
to the people, and resulted in the victory of, the revolutionary war. Today's conditions 
are different. Qualified personnel who can organize and direct contemporary warfare 
must be fostered by relying on strict regular training in times of peace. In 1975 
Comrade Deng Xiaoping proposed that the army raise the strategic position of education 
and training. In recent years, close attention has been paid to army training and the 
contents and methods of training have been reformed to meet the demands of future 
operations. All categories of military colleges at all levels have become better and 
better run, and outstanding results have been achieved. The modern military attainments 
of the cadres have rapidly improved, and the basic level cadres who have mastered the 
tactical skill and specialized ability of fighting under modern corditions are maturing. 
In the past, the battle fought continuously for more than 20 years meant that units 
possessed a large number of veteran cadres who had been tempered and tested for a long 
time in warfare as the backbone force in our army building. 
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This constituted the distinguishing feature and the superiority of our army. In recent 
years, a large number of young and middle-aged cadres with both ability and political 
integrity who are full of vigor and in good physical condition have also been constantly 
promoted to leading posts at all levels. This has injected new blood into the cadre 
contingent and made it more vigorous, Given the tasks and demands of the army, making 
the cadres more revolutionary, younger in age, better educated and professionally more 
competent is of paramount importance, The proper solving of the roblems of training 
cadres and making them younger in age will be of important significance to developing a 
new situation in army building. 


Regardless of how weaponry will change or how different the pattern and scale of warfare 
will be, the morale, combat will and spirit of sacrifice of the army members play a very 
important role in the outcome of a battle. We have absolute superiority in this respect, 
The commanders and fighters of our army are loyal to the motherland and the people, and 
their revolutionary spirit of fearing neither hardship nor death and their strict and 
conscious discipline are world famous. In the protracted revolutionary war, the PLA 
established a complete set of ideological and political work policies, principles and 
methods which guaranteed its consolidation, raised morale aud strengthened organiza- 
tional discipline. During the 10 years of internal disorder, the fine tradition of army 
ideological and political work was severely damaged. After the smashing of the "gang of 
four" and especially since the 3d Plenary Session of the llth CPC Central Committee, 
this tradition has been restored and carried forward. 


In the building of socialist spiritual civilization, based on its own characteristics, 
the army has developed "four haves, three stresses and two fear nots" (have ideals, 
ethics, knowledge and physical strength, stress military appearance, manners and dis- 
cipline, fearing neither hardship nor death) activities, and outstanding results have 
been obtained within a short time. A large number of advanced collectives and advanced 
individuals have appeared, and a profound change has taken place in the spiritual aspect 
of the army. Along with the more extensive and penetrating development of these activi- 
ties and the further strengthening and improvement in ideological and political work, 
the revolutionization of the army will be raised to a new level. Our army has come 
from the people. It serves the people and has flesh-and-blood ties with the masses. 

The people also always use this profile of the image of the army to judge our party and 
state. The quality of the spiritual face of the army has a very important effect on the 
prestige of the party and the dipn‘iy of the motherland and also plays a very important 
role in improving party ctyle and popular custom and building the whole of socialist 
spiritual civilization. The report to the 12th party congress proposed that “our army 
will serve not only as a Great Wall of steel guarding our socialist motherland but also 
as an important force in building our socialist material and spiritual civilization." 
This shows the high degree of confidence played by the CPC Central Committee on the 
army, and is a glorious task the army should and also must certainly undertake. 


According to the teachings of Marxist-Leninist countries, the army is an important com- 
ponent of the state mechanism. The "Draft of the Revised Constitution of the People's 
Republic of China" which will soon be submitted to the National People's Congress for 
consideration, has given a new definition on the position of the army in the state sys- 
tem and stipulated the setting up of a Central Military Commission of the state. This 
has been made as a result of summing up historical experiences and proceeding from our 
country's actual conditions and needs. This stipulation does not in any way abolish or 
weaken the leadership of the party over the army. The PLA is a people's army created 
and led by the CPC. History has proved that the leadership of the party over the army 
is essential for the interests of the state and the people and definitely cannot be 


shaken. 
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The preamble of the "dradt of the revised constitution" has already clearly affirmed 
the leadership role of the party over the state and naturally also includes leader- 
ship over the part of the army belonging to the state. The various effective 

systems of the party leading the army, which have been practiced for a long time, 
must continue to be upheld. This is the basic guarantee for always preserving the 
quality of a people's army as well as the basic guarantee for speeding up the 
building of a modern regular army, and completely accords with the greatest interests 
of the people throughout the country. 


Construction of Strong National Defense Must Rely on the Joint Efforts of People 
Throughout the Country Under Party Leadership 


National defense modernization is one of the objectives of struggle for people 
throughout the country put forward by the party. National defense construction 
covers many fields. It is not the business of one or two departments nor is it just 
the business of the army. Strengthening national defense includes raising the 
combat effectiveness of the people's army, and this can only be achieved by relying 
on the joint efforts of the army and people under the unified leadership of the CPC 
Central Committee. 


Under peaceful conditions, improving the people's understanding of national defense 

is an important matter. We must not waver in the least and must always adhere to this 
point of taking economic construction as the basis. However, we must guard against 
the misunderstanding among some of the comrades who seem to think that national 
defense construction is no longer so important. Our construction must as far as 
possible strive for a peaceful international environment. However, we cannot, 

because of a peaceful life, adopt the attitude of lowering our guard and slackening 
our vigilance. In particular, members of the PLA absolutely cannot slacken their 
combat will in the slightest, and they must be mentally prepared at all times to 

cope with all possible emergencies. Not having a concept of national defense will 
greatly affect national defense construction in normal times and anti-aggression 

wars in the future. Lenin, at the Ninth All-Russia Congress of Soviets, said: 

"Having started on our work of peaceful development we shall exret every effort to 
continue it without interrruption. At the same time, comrades, be vigilant, safe- 
guard the defense potential of our country and strengthen our Red Army to the utmost." 
Under the premise of engaging in peaceful development, Lenin's decision to educate 

the people not to slacken their attitude of taking precautions was farsighted and 
showed a high degree of responsibility toward the interests of the state and the 
people. This is still of guiding significance to us today. 


The strengthening of unity between the PLA, the civil authorities, the army and the 
people and the correct handling of relations between the army and its localities 

have an extremely important bearing on the construction and consolidation of national 
defense. The PLA is an army composed of the.sons of the people and the relations 
between the army and people are inseparable as fish and water. If the army becomes 
separated from the people, it will not be able to move a single step. In the past, 
our people needed a powerful army for their own emancipation. After victory, they 
also needed a powerful army in order to keep their minds at rest for labor. For 

a long time, under the leadership of the party and Comrade Mao Zedong, the PLA not 
only developed close unity with the people but also created a series of correct 
principles and methods for handling the relations between the army and the locality. 
In recent years, for the sake of eliminating the mistakes of the "Great Cultural 
Revolution" and especially the aftermath caused by the sabotage of the Lin Biao-Jiang 
Qing counterrevolutionary cliques, the army and the locality have carried out a 

great deal of work under the leadership of the party, and unity between the army and 
people has greatly strengthened. 
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In the battlefield on the self-defense counterattack operation against Vietnam, in 
the struggle to combat calamities and deal with emergencies, in urban as well as 
rural areas and in coastal as well as frontier defenses, stirring deeds of the army 
cherishing the people and the people supporting the army can be seen everywhere. 
Such patriotic advanced models in supporting the army as Zhao Chenni and Ma Yaozhi, 
who bravely accepted difficulties for the sake of army building and defending 

the motherland, have greatly inspired the cadres and fighters of the units. Such 
combat heroes as Yang Chaofen and Yan Long, who gave their young lives in defense 
of the frontier of the motherland, have filled the masses with a sense of 
incomparable pride. The army supporting the government and cherishing the people, 
the locality supporting the army dependents and the strong unity between the army 
and people have been a source of strength in the past and will still be a source 

of strength in the future. We must carefully treasure this kind of unity, use 
various practical actions to strengthen it and build a strong wall of steel which will 
strike fear into the hearts of the enemies and give the people peace of mind. 


The war against aggression of the future will be a people's war under modern condi- 
tions. Comrade Mao Zedong's great thinking on people's war will still be an important 
magic weapon of ours for vanquishing the enemy. In the war of the future, the militia 
will still have a vital indispensable position as well as role. In carrying out 
better troops and simpler administration, the army should appropriately further 
strengthen militia work and properly carry Outthe reserve service system and the 
mobilization system. If militia building is properly grasped, the army will have 

a strong backbone force and will be able to down the invading enemy in the ocean 

of a people's war. 


As early as in 1950, Comrade Mao Zedong said to the representatives of combat 

heroes and labor models of the whole country: "China must build a powerful national 
defense army and a powerful economic force. These are the two major things. The 
success of these two things depends on the comrades, together with all the commanders 
and fighters of the PLA as well as the workers, peasants and other people through- 
out the country uniting as one and working in cooperation. Today, if the army and 
people of the whole country mobilize themselves and bring their initiative and 
creativity into play under the leadership of the party, the grand task of 

developing the national economy, the task of strengthening national defense and 
various other tasks can all be successfully fulfilled. 


SURVEY OF COASTAL ZONES, TIDAL FLATS UNDERWAY 


0W190116 Beijing XINHUA in English 1529 GMT 16 Nov 82 


[Text] Beijing, November 16 (XINHUA) -- China is conducting a nationwide survey 
on resources in coastal zones and tidal flats, according to Yan Hongmo, deputy 
director of the State Oceanography Bureau. 


Yan, also deputy head of the national group in charge of the survey, presented 
a work report at the third meeting of the group, which opened here today. 


He said the seven provinces, two municipalities and an autonomous region along 
China's continental coast started the comprehensive survey in 1980 under a nationally 


unified arrangement. 


Among them, Jiangsu, Zhejiang, Shandong, Guangdong and Liaoning Provinces and 
Shanghai Municipality have done the best jobs. The whole work is to be completed 


in 1986. 
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China has more than 18,000 kilometers of continental coastline, Deputy Director Yan 
said, The coastal provinces, municipalities and region all have dense populations and 
are highly important to the national economy. 


"The exploitation and utilization of the rich resources in the coastal zones and 
tidal flats plays an important part in the construction of economy and national 
defense and the development of China," he said. 


However, Yan said, the coastal zone is very complicated. "Because of the lack of a 
thorough understanding of the coastal zones, we have made some unreasonable exploita- 
tion and utilization of resources in the zones in past years, some of which have 
upset the natural ecological balance. 


"So, it is necessary to comprehensively survey the resources and environment in the 
coastal zones to gain an all-round understanding of the natural, social and economic 
situation there. This will provide a scientific basis for programs on compreiensive 
utilization and effective protection of the coastal resources," he said. 


The deputy director said the exploitation and utilization of resources in coastal 
zones involves the departments of aquatic products, agriculture, shipping, light 
industry, hydropower, petroleum, geology, minerals, conservation, post and tele- 
communications and national defense. The comprehensive survey should aim at promoting 
the development of the local economy and production. 


Based on the results of the survey, a program on comprehensive exploitation and 
utilization of the resources will be worked out, the deputy director said. 


NEW RAILWAY TO EXTEND FROM HUBEI TO GUANGXI 


HK190122 Beijing CHINA DAILY in English 19 Nov 82 p 3 


[Text] A new railway, which runs 885 kilometres across three provinces from Zhicheng 
in Hubei to Liuzhou in Guangxi Zhuang Autonomous Region will be officially commis- 
sioned by the state on the New Year's Day of 1983. 


Running parallel to the Beijing-Quangdong railway, this new line, which forms a vital 
link between the north and south of inland China, will serve to divert much of the 
shipping load from the overtaxed existing north-south trunkline. 


It is also expected to play a key role in the exploration and development of the rich 
coal and phosphate mines in southwest China. 


This important railway, construction of which began in the 70s, has a total of 396 
tunnels and 476 bridges with a combined length of 172.3 and 52.25 kilometers respect- 
ively. It runs through 88 stations across the rugged terrain of the three provinces 
or region. Construction was finished in 1978, and the railway has been in tentative 
operation since 1979. 


Also scheduled to open to traffic at the beginning of 1983 is the 256-kilometer 
Yuregou-Hejing section of the southern Xinjiang railway, which runs from Turpan in 
east Xinjiang to Korla south of the Tianshan Mountains. 
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The section from Turpan to Yuregou was completed early in April 1978. 


Meanwhile, construction of another key railway is under way in the vast plateau 
of northwest China. 


Qinghai 


The nghai-Tibet railway, which will be the first rail-link between China's 
interior with its Himalayan border region, has been under construction since the 
early 70s and has now reached Golmud, the end of the first stage of this project, 
some 830 kilometres west of Xining. 


Although still in its first stage of development, this railway has already brought 
a new boom to the remote pasture west of Qinghai Lake, where the livestock trade 
is thriving and factories are mushrooming. 


A fertilizer factory that uses the rich potash of Charman Salt Lake just north of 
Golmud is now expanding production from 20,000 tons each year before the coming 
of the railway to an eventual target of one million tons a year. 


In south China's Guangxi Zhuang Autonomous Region, a 180-kilometre railway is 
scheduled to be built between Nanning and Fangcheng Harbour. This project will 
be financed jointly by the Ministry of Railways and the regional government. 
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ANHUL OPENS 'FIVE-GOOD FAMILY' MEETING 


OWO090513 Hefei Anhui Provincial Service in Mandarin 1100 GMT 8 Nov 82 


[Excerpts] A provincial meeting to commend "five-good families" opened in Hefei on the 
morning of 8 November. 


The meeting was jointly sponsored by the Anhui Provincial CPC Committee and the 
provincial government for the implementation of guidelines of the 12th CPC National 
Congress and the promotion of socialist ethics. Attending were responsible comrades of 
the provincial CPC committee, the Standing Committee of the provincial people's con- 
gress, the provincial people's government, the provincial CPPCC committee and the 
provincial military district including Zhou Zijian, Wang Guangyu, Yang Weiping, (Su 
Hua), Yuan Zhen, Lan Ganting, Liu Lianmin, Cheng Guanghua, Hu Kaiming, Shi Jingjie, 
Zhang Kaifan, Li Guangtao, Meng Jiaqin, Li Qingquan, Fang Qikun and (Zhang Mingyuan). 


Lan Ganting, deputy secretary of the provincial CPC committee, delivered an opening 
speech. He extended his warmest congratulations to the meeting and expressed his 
highest respect for the 1,000 "five-good family" representatives and all "five-good 
families" of the province. 


He said that, in recent years, various localities have regarded promoting "five-good 
family" activities a prerequisite for establishing socialist ethics and a good way '» 
do ideological and political work among the masses. This has helped to raise social 
morality and improve social practices. 


He said: To continuously deepen "five-good family" activities in our province, party 
committees at all levels must strengthen their leadership and urge party members to 
play an exemplary and leading role in "five-good family" activities. Propaganda 
departments of party committees at all levels must grasp these activities as an 
important part of socialist spiritual civilization and organize various agencies and 
propaganda means to effectively promote the movement and publicize good deeds of 
advanced families and individuals in the campaign so that the movement sinks roots into 
the hearts of the people. 


At the conclusion of his speech, Comrade Lan Ganting called on all party and CYL 
members and cadres at all levels throughout the province to play exemplary roles in 
building up socialist material and spiritual civilizations, to lead the womenfolk and 
the masses diligently to study Marxist-Leninist-Mao Zedong thought, seriously implement 
the guidelines of the 12th CPC Congress, continuously enhance their communist 
consciousness, uphold the four basic principles, maintain ideological and political 
harmony with the party central committee and contribute to attainment of the strategic 
goals set by the 12th CPC Congress, 


Zhou Zijian Speaks 
OW15001 Hefei Anhui Provincial Service in Mandarin 1100 GMT 12 Nov 82 


[Excerpts] The five-day provincia] meeting for commending "five-good families" 
successfully closed on 12 Novembe: — sfei. Attending the meeting on 12 November were 
responsible comrades of the provi party committee, the Standing Committee of the 
provincial people's congress, the ,»<ovincial government, the provincial CPPCC committee 
and the provincial military district, including Zhou Zijian, (Su Hua), Yuan Zhen, Liu 
Lianmin, Hu Kaiming, Zhang Kaifan, Ying Yiquan, Li Guangtao, Meng Jiaqin, Fang Qikun 
and (Zhang Mingyuan). 


I. 19 Nov 82 0 2 PRC REGIONAL AFFAIRS 
EAST REGION 


The meeting commended 1,000 representatives of "five-good families," apartments, com- 
pounds, groups and teams and recommended 400 "five-good families" to the all-China 
Women's Federation for commendation. 


Yuan Zhen, secretary of the provincial party committee, addressed the closing ceremony. 
He said: At present we should follow the 12th CPC National Congress guidelines, 
consider the situation in various localities as well as existing problems, and promote 
the "five-good family" campaign -- in coordination with our regular work -- to material 
and spiritual development. Currently, some rural areas in our province are suffering 
from serious disasters. We should, through the "five-good family" campaign, promote the 
idea of managing households through diligence and thrift; of providing for, and helping, 
oneself by engaging in production, and of opening up more avenues of production in order 
to surmount difficulties. In coordination with the "five-good family" campaign, we 
should also publicize the marriage law vigorously, advocate self-decision in marital 
affairs, promote simple wedding ceremonies, oppose marriages arranged for monetary gain, 
and strike resolutely at criminals who molest women and children. Through this campaign 
we should involve more people in the voluntary family planning program, vigorously 
promote eugenics and urge married couples to have only one child to slow down the 
province's population growth rate and boost production. 


Through study and discussion of the opening address of Lan Ganting, deputy secretary of 
the provincial CPC committee, and the work report by (Zhou Xiemin), vice chairman of the 
provincial women's federation, delegates to the meeting summarized and exchanged their 
experiences in promoting the "five-good family" campaign in all parts of the province, 
deepened their understanding, gained more confidence and acquired a definite idea of the 
tasks ahead. They vowed to bring home the good experiences of all localities and 
inspire their neighbors to become "five-good families", apartment, compound, groups and 
teams, so that the "five-good" flowers of civility might bl ssom all over the province. 
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RENMIN RIBAO EX\MINES TAIWAN'S ECONOMY 


HK171356 Beijing RENMIN RIBAO in Chinese 12 Nov 82 p 3 — 


[Article by Wei Daye [7614 1129 2814]: "The Trend of Taiwan's Economic Recession and Its 
Impact" ] 


[Text] From the 1950's to the early 1970's, the capitalist economy in the Western coun- 
tries experienced a sustained rapid development due to many factors. Taiwan's economy, 
supported and propped up by foreign capital, also achieved comparatively rapid develop- 
ment in this period, with a yearly average economic growth rate of 9.3 percent. Follow- 
ing the oil crises of 1973 and 1979, Taiwan's economy has had ups and downs, with its 
speed of development generally becoming slower and slower or even becoming stagnated. It 
seems that the "golden times" in Taiwan have now become a thing of the past. There is 
no sign of an end to the economic recession which began with the second oil crisis in 
1979, The people are without hope in the face of the present economic "dow turn, depres- 
sion and recession." 


"The Serious Recession" Over the Last 30 Years 


As a matter of fact, the downward trend in Taiwan's economy goes back to early 1979 when 
it came under the pressure of the oil crisis. Over the past several years the yearly 
economic growth rate declined sharply. In 1979, it went down to 8.1 percent from 1978's 
peak of 13.9 percent. In 1980, it again declined to 6.6 percent and 1981 saw a further 
reduction in the growth rate, to 5 percent (original estimates put it at 5.5 percent). 
This year the growth rate was 4.3 percent in the first quarter, 3.5 percent in the 
second quarter and an estimated 3.1 percent in the third quarter. 


The facts are more serious than these officially disclosed figures. The annual rate of 
growth in the consumer price index in cities has increased continuously. In 1979, it 
went up to 9.8 percent from 1978's 5.8 percent. It reached a high of 19 percent in 1980 
and was still high in 1981, standing at 16.3 percent. Since the beginning of this year, 
the Taiwan authorities, in order to stabilize society and the public mood, have spared 
no efforts to tighten the money supply -- regardless of the consequence of a more 
serious economic recession -- in an attempt to maintain the yearly growth rate of goods 
prices at the "low inflation" level of 1978. As disclosed by a Japanese weekly, Taiwan 
is "facing the most serious economic recession since the war." 


Taiwan's economy originally depended on agriculture as the commodity economy was not 
very developed. After vigorously developing the processing industry with the support of 
foreign capital in the 1960's, Taiwan's economy was quickly involved in the periodically 
circulated econ mic crisis and storm of the Western capitalist system. Worse, the scope 
of the crisis is becoming wider and wider and the situation is becoming more and more 
serious. The economic recession touched off by the first oil crisis was, as a matter of 
fact, an unprecedented one which produced an impact people can hardly forget even now. 
However, the present economic recession is more serious than the previous one. 


Apart from the common ground of economic recession mingled with inflation shared by the 
present economic recession and the previous economic recession which resulted from the 
first oil crisis, there are some points of difference between them. 
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1. With regard to duration, the previous one lasted more than 2 years from recession 
(oO recovery but the present one, even if calculating from the second quarter of 1979, 
hue already lasted for more than 3 years, 


2. With regard to the process, the previous one broke with tremendous force: ite 
initial stages of development were more serious than later stages, and improvement 
came quickly. However, the present one developed from being mild to being serious 
and experienced a protracted stagnation, Even now, the recession is still lingering. 


3. As far as damaging influences are concerned, the previous one affected very few 
trades — mainly the textile industry — and other trades such as the cement, elect- 
ronics and electrical machinery industries all saw a sustained increase in exports. 
But the present one, as disclosed by Taiwan newspapers, “has spread to all trades, 
all areas and all aspects in Taiwan." 


4. As for rescue measures, the rescue measures adopted in the previous recession had 
good and fast effects. There was an economic boom for many years before the current 
recession and the economic base was good. But a series of measures adopted in the 
present recession have been of no avail and the economic slump remains unchanged. 
There was only a short period of economic boom before the recession and the economic 
base was very weak, far from full recovery. 


What Are the Basic Diffculties? 


The trend of Taiwan's economic recession pointedly shows its own problems regarding 
economic structure. Taiwan's economic structure is a simple labor-intensive proces- 
sing and assembling industry, with light and textile industries as its mainstay. The 
basis is, therefore, very weak. On the one hand, due to its dependence on foreign 
capital, it cannot stand the attack launched by the international economic storm, 
including the ofl crises, and its present products are not as competitive on the inter- 
national market as they were in the period from the 1950's to the early 1970's. This 
is the so-called “internal peril." On the other hand, the Western countries have been 
suffering from economic recession for quite a long time. The developing countries 

are practicing tariff and nontariff protectionism. Hong Kong, South Korea and 
Singapore are engaging in fierce competition with Taiwan and many developing countries 
and areas are developing labor-intensive industries similar to those in Taiwan. As 

a result, the industrial products presently manufactured by Taiwan are gradually 
becoming less marketable on the international market. This poses a serious threat 

to Taiwan, which treats foreign trade as its "lifeline." 


In order to escape the predicament and find a way out, the Taiwan authorities called 
for the development of complicated industries and carried out “industrial escalation" 
as early as 10 years ago. “Industrial escalation" means the transformation of Taiwan's 
economic structure from being labor-intensive to technology and capital-intensive 
industry. This is to be accomplished by turning the present “simple,” and "“elementary' 
processing and assembling industries into relatively “complicated,” "advanced," “high 
gtade" and “high value" ones -- in short, to upgrade the organic capital and techno- 
logical structure of Taiwan's existing industry. 


However, despite the Taiwan authorities' appeal to ‘upgrade the industrial structure" 
for many years, no upgrading has been achieved, There are, of course, many reasons 
for this. Of these, the most important two are as follows: 
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The first concerns funds, "The 10-year economic conatruction plan" drawn up by the 
Taiwan authorities is actually a plan for industrial escalation, According to 
estimates made by experts, at least $150 billion will be needed to fulfill the 

plan — a figure 3 times the total investment of fixed assets in Taiwan over the past 
30 years. The greater part of the funds are to come fromthe investment of civilian 
enterprises. However, due to these industries and the uncertain future and gloomy 
economic prospects in Taiwan, most civilian enterprises are hesitating to mve 
forward or have even transferred their funds to foreign countries. In 1981, the 
growth rate in the investment of fixed assets by Taiwan's civilian enterprises dropped 
to 6.8 percent from the average figure of 35.2 percent in the previous 2 years and 
dropped to 4,6 perc ont from 1979's 41.8 percent official investment level. Taiwanese 
newspapers said: Taiwan's economy is suffering from “vicious anemia" due to 
"ineufficient investment and the outflow of funds." It is now “pale and feeble." If 
things continue this way, Taiwan's economy “is likely to go into shock or die." 


The second reason involves the problem of science and technology. Inthe past, 

major efforts were made in the labor-intensive processing and assembling industries. 
As they used simple technology, Taiwan has enjoyed unearned gains and neglected 
research in basic science and technology and applied science and technology. Some 
relatively advanced or important technical items are controlled by Japanese and 
Amercans in the name of “technical cooperation." In carrying out “industrial 
escalation,” Taiwan is now confronting three insufficiencies, namely, the 
insufficiency of advanced scientific and technical personnel, the insufficiency of 
modernized technical installations and the insufficiency of large-scale modern enter- 
prises. There are more than 500,000 small and medium enterprises in Taiwan, accounting 
for 98 percent of the total industrial and commercial enterprises. It is hard to ima- 
gine that “industrial escalation" can be achieved on the basis of these scattered and 
limited medium and small enterprises with insufficient talented people, outdated 
installations and backward technology in production and management. Even Chiang 
Ching-kuo himself had to admit: "In the long run, the principal weak point in the 
economy of our country (Taiwan) is the slow progress in technology." 


In short, "with pursuing troops behind and no way ahead" is the basic difficulty in 
Taiwan's economy. By saying “with pursuing troops behind." we mean Taiwan's. 
superiority in exports from the processing industry built on the basis of cheap labor 
is being replaced by that of the newly emerging developing countries and areas. "No 
way ahead" means that it is very difficult to transform Taiwan's scattered and back- 
ward small enterprises into large industries with modern technology. In capital and 
technological to tactical industries such as mechanical electronics, electrical 
machinery and the consulting business, all of which consume less energy and are of 
high value, it is meeting with more difficulties as higher scientific and technical 
requirements are needed in this kind of industry. 


It is by no means accidental that Taiwan would meet with these economic difficulties 
at this time. This is the inevitable result of the Taiwan authorities’ lopsided and 
abnormal efforts to develop processing and export industry over the past 20 years or 
so as well as the surfacing of the feeble, dependent and unstable nature 

inherent in such an economic structure under the new historical conditions. 
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Trend, Consequence and Impact 


What are the prospects for Taiwan's economy? What are the trend, consequence and 
impact of the present economic recession? We would like to make some initial 
estimates, as follows: 


l. Taiwan's economy depends on the Western countries to a great extent. The economies 
of the United States, Japan and other Western countries are declining and the world's 
periodic economic crises are becoming more and more serious. Under such circumstances, 
it is hardly possible for Taiwan's economy to recover. The yearly average growth rate 
of Taiwan's economy will drop sharply compared with previous years. The tentative 

plan drawn up by Taiwan's “economy minister" to bring about a change for the better 

in the economic structure by 1985 and to maintain a 7.5 percent level of yearly average 
economic growth in the future will certainly be of no avail. 


2. In seeking a way out, the Taiwan authorities have no alternative but to continue 

to throw their lot with and depend on the Western countries. The monopoly capitalists 
of the United States and Japan, in order to rid themselves of the predicament, are 
restlessly shifting the economic crisis to Taiwan and are selling outdated and obso- 
lete installations to Taiwan at depreciated prices. In the economic slump from 1979 
to 1981, the capital of the United States and Japan surpassed their previous level 

in the 3 years before the economic recession, whether in direct private investment and 
medium- and long-term credit in Taiwan or “technical cooperation" with Taiwan. 


On the average, direct private investment went up to $260 million from $110 million 
annually, medium- and long-term credit increased to $900 million from $600 million and 
items of "technical cooperation" were expanded to $130-odd from 90-odd. With the 
future development of Taiwan's economic crisis, the integration between Taiwan's 
official capital, consortiums and foreign capital will continue to be strengthened. 
All measures to halt the economic crisis in Taiwan will not "strengthen independence 
and self-reliance," as the Taiwan authorities boast but will lead Taiwan's economy to 
"depend on the economy of the Western countries to a greater extent." 


3. Struck by the economic recession, the contradiction between Taiwan's three prin- 
cipal capital elements -- foreign capital, official capital and private consortiums -- 
is becoming more and more apparent. The three principal capital elements are united 
together to shift the crisis and the direct victims are medium and small enterprises. 
In recent years, there has appeared in Taiwan a so-called "Zhao Yaodong line," the 
basic point of which is that "national industry will no longer be protected." In 
other words, medium and small enterprises will no longer be protected. 


Over the past several years, the three principal capital elements collaborated from 
within with forces from without, dumped goods, monopolized prices and obtained credit 
only for themselves. According to estimates, at least 100,000 medium and small 
enterprises were annexed and eliminated, and still more had to reduce production or 
were in a semi-operational state. In the past, proprietors of medium and small 
enterprises complained and cried for help, but now they grumble and fling abuses. 
Discontent and dissension are becoming more and more serious. In order to rid 
themselves of the predicament, more and more people among them are demanding to do 
business with mainland China. 
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4. The broad masses of workers and peasants and the vast number of consumers are 

the greatest victims of the crisis shift created by the three principal capital 
elements -- foreign capital, official capital and private consortiums. Even under 
the present economic recession, the three principal capital elements obtain high 
profits. According to statistics disclosed by the government, capital from overseas 
Chinese and foreign capital in Taiwan obtained a profit of $450 million in 1980, with 
an average profit rate of 16 percent and a surplus value rate of 253 percent. Taiwan's 
largest 100 civilian enterprises reached an average profit rate of 15 percent in 1980, 
and their total assets increased from $8.4 billion to $10 billion in one year. But 
the broad masses of workers and peasants are leading a more miserable life because 

of increasing unemployment, inflation and skyrocketing prices. The official figure 
of unemployed persons is around 100,000. Even Taiwan's newspapers have to admit that 
this is but a "figure game." The actual figure of unemployed or semiemployed person 
is 10 times that, well over 1 million. 


5. Struck by economic recession, the number of unemployed or semiunemployed persons 
is increasing. As a result, vagabond and underground organizations are vigorously 
carrying out their activities, and the whole society is becoming more turbulent. 

The rates of crimes of all kinds -- economic crime in particular -- are increasing 
sharply. Compared with the early 1950's, major criminal cases increased by 270 percent 
in one year in the early 1980's and the average daily cases increased from about 30 to 
around 140. Taiwan is now full of various social problems. Prostitution, drug 
trafficking, drug addiction, gambling, deception, robberies and murders can be seen 
everywhere. Thousands and thousands of babies and women are secretly exported just 
like commodities. On average, almost 2,000 people commit suicide every year. 
Taiwan's newspapers cry in alarm that Taiwan has "entered a crisis period of moral 
degeneration" and "the increase of economic criminal cases is actually the beginning 
of the shaking of the economic base." 


At present, Taiwan's economy has entered hard times "rare in the history" of the 

past 30 years. It is hardly possible for Taiwan's economy to recover and create 

a new situation inthe foreseeable future. As the economy affects the feelings of 

the whole society, this cannot but deal a powerful blow to the Taiwan authorities 

who have always attached great importance to the economy and treated it as a mainstay 
of the society's stability and the protection of their own existence. If no great 
improvements are made in Taiwan's economic structure in the coming 3 to 5 years, 

it is quite possible that a more serious social and political crisis will appear. 
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TAIPEI ASSAILS FREE WORLD HOMAGE TO BREZHNEV 


OW171402 Taipei International Service in English 0100 GMT 17 Nov 82 
[Unattributed commentary } 


{Text} Many Free World countries sent representatives to Moscow for Brezhenv's 
funeral. Speaking in terms of protocol, many of them had good things to say about 
the Soviet dictator. George Bush, the vice president of the United States, was among 
them. Mr. Bush and President Ronald Reagan are certainly not communists. It is no 
exaggeration to say that they really don't believe what they said about Brezhnev. 


Not so long ago, President Reagan said that communism will be consigned to the ash 
heap of history and that he would do everything he can to expedite that process. So 
the appearances at Brezhnev's bier were really exercises in hypocrisy. Isn't this a 
weakness of those who stand on the side of freedom and against communism? The com- 
munists mean to bury us. They have been trying for a long time. Leonid Brezhnev had 
hoped to be one of the pall-bearers. He did everything in his power to weaken and 
damage the Free World. He was a communist and a bad man -- bad not only for us but 
for his own people. 


Would the freedom fighters of Afghanistan attend his funeral? Would dissidents who 
fled Russia or who have been banished to lunatic asylums and Siberia? Would Aleksandr 
Solzhenitsyn? Is the fight against communism a struggle to the death or merely a 
semantic exercise? Remember the Hungarian freedom fighters? Who sent the tanks 
rumbling into Budapest? The Russian Communists! Who ended the Prague spring? Who 
compelled the Polish Communists to terminate Solidarity? How can we even pretend to 
honor Leonid Brezhnev, a man who was associated with the suppression of freedom all 
his life? 


Some of the people of the Free World seem to regard the contest with communism as 

a game. If so, it is a deadly one, because the communists are intent upon our 
destruction. They know, if the free people do not, that the game is to the death, 
that the world cannot endure half slave and half free. Communism stands for slavery. 
It is a system of tyranny. Brezhnev was one the principal tyrants. He had no 
respect of the people, not even for the Russian people. He believed that the com 
munists had to tell them what to do. He believed further that the communists would 
have to deal with freedom in other lands. He understood that liberty is contagious. 
If the Free World is going to pay honors to such men, where does that leave the 
adamancy of opposing communism? If you look up to a communist, don't you also look 
up to communism? Don't you admit that maybe it isn't so bad after all? 


Western governments may say that they have to live with the communists. President 
Reagan has just called off his opposition to the natural gas pipeline linking the 
fields of the Soviet Union with Western Europe. He apparently decided that the 
Western European countries needed the gas so badly that the risk of helping the 
Soviets had to be taken. Such decisions may be made sometimes. The United States 
sells a great deal of grain to Russia because that helps American farmers. But there 
is a difference between hard-hearted business deals and the acceptance of communism 
at its face value. Trade with an enemy may be bad, but it can be identified as such 
and explained. People do not get the idea that a trading partner is a friend. The 
phoney admiration for Brezhnev is something else. People are likely to get the wrong 
idea. They may conclude that the communists are not so bad or at least that Brezhnev 
was one of the better ones. 


i i i 3— 


és ————— OT ee 


I. 19 Nov 82 V2 CHINA 
Ts IWAN 


Are we going to say that Russian leaders are good guys while the Soviet people are the 
bad guys? It seems to be the other way around, Tributes to communists have no place 

in the Free World. We ought to be ashamed that members of the Free World would go to 

Moscow and say such things. 

Brezhnev was a brigand. That fact is not changed by his death. 


AFP: PREMIER SUN YUN-HSUAN DISCUSSES PRC, USSR 


OW180839 Hong Kong AFP in English 0759 GMT 18 Nov 82 
[By Calix Chu] 


[Text] Taipei, Nov. 18 (AFP) — China could not afford to close its door to Western 
countries in spite of the current negotiation for rapprochement with the Soviet Union, 
Nationalist Chinese Premier Sun Yun-Hsuan said here today. 


In an exclusive 50-minute meeting with Michel Saint-Pol, chief of international opera- 
tions of AGENCE FRANCE-PRESSE, Premier Sun [words indistinct] China and the Soviet 
Union were currently playing cards against each other. 


"Personally, I don't believe the Chinese Communists could close their door to the Free 
World, mainly because they need the technological and financial support and the market 
of the Free World,” Premier Sun told Mr. Saint-Pol. 


"It appears crystal clear that the Soviet Union is not in a position to furnish all 
these, and Peking can only get them from the United States, Japan and Western Europe," 
Mr. Sun asserted. He went on to express doubt about China's modernization programme, 
describing it as an "empty promise." 


"Three years ago, Peking announced the modernization programme. Three years later, it 
said it needed ‘adjustment’. I believe the Chinese Communists will continue to say so 
im the next three years. It is simply an empty promise to keep the Chinese people as 

well as the Free World on hoping." 


Premier Sun predicted that the Chinese Communist regime would fall because of its para- 
lysed economy, "a common disease in all communist countries." He noted that China had 
declared it would push its per capita income to reach 600 U.S. dollars in 1990. By 
then, he said, Taiwan's per capita income would be 6,000 dollars. 


"The younger generation in China will knock down the communist regime, if communism is 
not abandoned and democracy restored," Premier Sun said. 


Asked what the Nationalist Chinese Government expected of the Western world, Mr. Sun 
said it needed the moral support of Western countries. He maintained that Taiwan was 
strategically situated, and had been able to check communist expansion in the area at 
no cost to the Free World. "We should get some sort of credit," he suggested. 


Premier Sun also said that although Taiwan is small it had become the 19th trading 
country in the world, “and we have been helping other free countries in developing 
their economy against communist infiltration." 


Taiwan has dispatched agricultural and light industry demonstration teams to Africa, 
Latin America and Asia since 1961, initially funded by the United States. 
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"I have told my friends in Latin America that if all the countries in the area could 
maintain an economic standing and social wellbeing better than Cuba, the communist 
regime in Havana would be immediately overthrown," Mr. Sun said. 


In a separate interview, Nationalist Vice Foreign Minister Fredrick Chien told Mr. 
Saint-Pol that he had been asked why there had not been many indigenous Taiwanese in 
top government positions. 


He replied that 90 percent of elected local governments chiefs and parliamentarians 
were indigenous Taiwanese, and that "in due time as people get more experience, they 
will get to top positions. To push it unduely will not help," 47-year-old Mr. Chien, 
who is himself considered a rising star, said. 


Mr. Chien also talked about Taiwan's unwillingness to "play the negotiation game" 
against Chinese Communist peace proposals, as suggested by Taiwan's supporters abroad. 


He cited South Korea, which, he said, by embarking on negotiations with North Korean 
Communists, had suffered instability in the country. 


"We can manage to offset suffering in refusing to negotiate with the Chinese Communists, 
but we cannot afford instability," Mr Chien ‘old his French visitor. 


CHIANG SEEKS COOPERATION IN ECONOMIC POLICY 


0W171427 Taipei CNA in English 1350 GMT 17 Nov 82 


[Text] Taipei, Nov 17 (CNA) -- President Chiang Ching-kuo Wednesday called on traders 
and industrialists to cooperate and coordinate closely with the government in pushing 
ahead economic policy. 


The joint efforts will help overcome difficulties in promoting the nation's foreign 
trade and stabilizing the local economy, President Chiang stressed. 


In his capacity as Kuomintang chairman, the president heard a report from V.C. Siwe, 
director general of the Board of Foreign Trade, on "The Current Foreign Trade 
Situation and Measures To Be Taken on It," At the Central Standing Committee meeting. 


President Chiang said the government officials should pay special attention to 
eliminate the counterfeiting of foreign trade marks by minor traders. Such behavior 
should be strictly punished in order to maintain the reputation of the nation's 
traders and the nation's good image, President Chiang said. 


Banking and financial organizations ought to be fully prepared to extend assistance 
to the trade and industrial sectors, especially the medium and small enterprises, to 
help them meet the increasing money demand at the year end as the world economy moves 
toward recovery next year, the president instructed. 


PREMIER SUN ORDERS END TO TRADEMARK FRAUD 
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[Text] Taipei, Nov 18 (CNA) -- Premier Sun Yun-Hsuan Thursday instructed government 
organizations to take steps to eliminate counterfeiting of foreign trademarks by minor 
local traders. 
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The Ministry of Economic Affairs, Ministry of Justice and Ministry of Interior Affairs 
should meet to work out measures to stop such illegitimate business activities so as 
to maintain the good image of this nation, Premier Sun stressed. 


Premier Sun has repeatedly asked related government units to take stricter measures to 
punish the violators. 


During the Executive Yuan meeting Thursday, Premier Sun instructed these units to meet 
again and review the situation to work out new regulations. The counterfeited products 
should be prohibited from export as well as being reproduced locally, the premier 
stressed. 


A draft of the revised "Trademarks Law" has been submitted to the Executive Yuan for 
deliberation while the "Patent Law" is also under study for revision, Premier Sun said. 


BRIEFS 


FISHERY DEVELOPMENT PROGRAM -- Taipei, Nov. 5 (CNA) -- The Executive Yuan ratified the 
10-year development program for Taiwan's coastal fishery mapped out by the Council 

for Agricultural Planning and Development [CAPD]. The related fishery units have 
decided to promote the energy-saving fixed net to making catches in north and east 
Taiwan, Pingtung County and Penghu County (the Pescadores). The CAPD indicated that 
the fixed net method is a traditional fishing style in Taiwan, capable of fully using 
various coastal and marine resources; but in the past 30 years, due to lack of improve- 
ments in this technique, it has been eliminated gradually. Since 1980, CAPD has 
introduced from Japan the latest double deck improved style fixed net fishing tech- 
nique. After 2 years' promotion, it has presently developed 17 new net tools and has 
a operational efficiency two to five times higher than the traditional fixed net. For 
the setting up of a set of fixed nets it requires much capital, about NT dollars 1 to 
2 million, which is beyond the ability of most fishermen to put up the government 

is the only suitable source capable of offering the needed capital. [Text] [Taipei 
CNA in English 0302 GMT 5 Nov 82 OW] 


